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By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture  by  the 
United  States  cotton  futures  act  of  August  11,  1916,  as  amended  March  4, 
1919  (U.  S.  C,  title  26,  sees.  731-752)  ;  May  31,  1920,  (41  Stat.  725)  ;  and  Feb- 
ruary 26,  1927  (U.  S.  C,  Supp.  IV,  title  26,  sec.  736),  I,  Arthur  M.  Hyde, 
Secretary  of  Agriculture,  do  prescribe,  publish,  and  give  public  notice  of  the 
following  regulations,  to  be  in  force  and  effect  on  and  after  May  1,  1931,  and 
until  amended  or  superseded  by  regulations  hereafter  made  by  the  Secretary 
of  Agriculture  under  said  act. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused  the  official 
seal  of  the  Department  of  Agriculture  to  be  affixed  in  the  City  of  Washington 
this  27th  day  of  April,  1931. 

[SEAL.]  Aethue  M.  Hyde, 

Secretary  of  Agriculture. 


Regulation  1. — Definitions 

Sexttion  1.  Words  used  in  these  regulations  in  the  singular  form  shall  be 
deemed  to  import  the  plural,  and  vice  versa,  as  the  case  may  demand. 

Seo.  2.  As  used  throughout  these  regulations,  unless  the  context  otherwise 
require,  the  following  terms  shall  be  construed,  respectively,  to  mean — 

Paragraph  1.  The  act. — The  United  States  cotton  futures  act,  approved  August 
11,  1916,  as  amended  from  time  to  time. 

Par.  2.  Exchange.— Exchange,  board  of  trade,  or  similar  institution  or  place 
of  business,  at,  on,  or  in  which  a  section  5  contract  may  be  made. 

Par,  S.  Section  5  cotifracf.— Contract  of  sale  of  cotton  for  future  delivery 
mentioned  in  the  act,  made  at,  on,  or  in  any  exchange  in  compliance  with 
section  5  of  the  act. 

Par.  4.  Person. — Individual,  association,  partnership,  or  corporation. 


"This   'supersedes    Service    and    Regulatory    Announcements    No.    105     (Agricultural 
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Par.  5.  Oumer. — Person  who  owns,  controls,  or  has  the  disposition  of  any 
<'otton. 

Par.  6.  Bureau. — Bureau  of  Agricultural  Economics  of  the  United  States 
Department  of  Agriculture. 

Par.  7.  Exchange  inspection  bureau. — The  inspection  bureau  of  the  New 
York  Cotton  Exchange,  the  New  Orleans  Cotton  Exchange,  the  Board  of  Trade 
of  the  city  of  Chicago,  or  of  any  other  exchange  which  may  have  an  organized 
inspection  bureau  recognised  as  such  by  the  chief  of  the  bureau,  as  the  case 
may  be. 

Par.  8.  Board  of  ootton  ewaminers. — A  board  of  .cotton  examiners  established 
under  the  act  at  any  point. 

Par.  9.  Appeal  hoard  of  review  examiners. — The  appeal  board  of  review 
examiners  at  Washington,  D.  C. 

Regulation' 2.-r^General 

Section  1.  The  inspection,  sampling,  and  classification  of  cotton  pursuant 
to  section  5  of  the  act  as  amended  shall  be  performed  as  prescribed  in  these 
regulations.  All  tenders  of  cotton  and  settlements  therefor  under  section  5 
contracts  shall  be  made  subject  to  these  regulations.  No  contract  shall  for 
the  purposes  of  these  regulations  be  deemed  to  comply  with  section  5  of  the 
act  as  amended  if  it  contain  or  incorporate  therein,  by  reference  or  other- 
wise, any  provision  or  any  by-law,  rule,  or  custom  of  an  exchange  which  is 
inconsistent  or  in  conflict  with  any  requirement  of  said  section  5,  nor  if  the 
parties  enter  into  any  collateral  or  additional  agreement  or  understanding, 
either  verbal  or  written,  respecting  the  subject  matter  of  such  contract  which 
is  inconsistent  or  in  conflict  with  any  requirement  of  Said  section  5. 

Sec.  2.  Nothing  in  these  regulations  shall  be  construed  as  relieving  any 
party  to  a  section  5  contract  of  any  obligation  imposed  upon  him,  or  as  depriv- 
ing him  of  any  right  to  which  he  may  be  entitled,  under  any  provision  of  the 
contract  or  exchange  rule  made  a  part  thereof  which  shall  not  be  inconsistent 
with  the  act  as  amended  or  the  regulations  made  under  the  act. 

Sec.  3.  Any  amendment  to  these  regulations,  unless  otherwise  stated  therein, 
shall  apply  to  all  tenders  of  cotton  and  settlements  therefor  made  on  and 
after  the  effective  date  of  such  amendment,  under  section  5  contracts  entered 
into  prior,  as  well  as  subsequent,  to  such  effective  date. 

Sex;.  4.  Publications  under  the  act  and  these  regulations  may  be  made  In 
service  and  regulatory  announcements  of  the  bureau  and  by  such  other  means 
as  the  chief  of  the  bureau  shall  from  time  to  time  designate  for  the  purpose. 

Sec.  5.  As  far  as  applicable,  these  regulations  shall  have  the  same  force 
and  effect  for  the  purposes  of  section  6A  as  for  the  purposes  of  section  5  of 
the  act. 

Regulation  3. — Administration 

Section  1.  The  chief  of  the  bureau  is  charged  with  the  supervision  on 
behalf  of  the  United  States  Department  of  Agriculture  of  the  performance  of 
all  duties  arising  in  the  administration  of  the  United  States  cotton  futures  act. 

Sec.  2.  There  shall  be  located  at  New  Orleans,  I.a.,  and,  when  necessary  in  the 
opinion  of  the  chief  of  the  bureau,  at  any  other  point  that  he  shall  designate 
for  the  purpose,  a  board  of  cotton  examiners.  The  members  of  such  boards 
and  the  chaii-man  of  each  shall  be  designated  for  the  purpose  by  the  chief  of 
the  bureau.  The  appeal  board  of  review  examiners  established  at  Washing- 
ton, D.  C,  is  authorized  to  review  the  classification  of  any  cotton  in  accordance 
with  regulation  10  of  these  regulations.  A  board  of  supervising  cotton  ex- 
aminers shall  be  constituted  for  duty  as  assigned. 

Sec.  3.  The  chief  of  the  bureau  whenever  he  deems  necessary  may  designate 
an  ofllcial  or  employee  of  the  Department  of  Agriculture  as  supervisor  of 
cotton  inspection,  who  shall  supervise  the  inspection  and  sampling,  and  the 
preparation  of  samples  of  cotton,  for  classification  by  a  board  of  cotton  exam- 
iners, and  perform  such  other  duties  as  may  be  required  of  him,  for  the 
purposes  of  these  regulations.  The  chairman  of  the  board  of  cotton  examiners 
may  employ  temporary  assistants  for  such  period  as  the  volume  of  the  work 
may  require  and  designate  them  as  deputy  supervisors,  with  full  authority 
to  perform  the  duties  of  supervisor  of  cotton  inspection,  in  accordance  with 
sections  3  and  5  of  regulation  11. 


s 

Seo.  4.  Subject  to  these  regulations  and  the  instructions  of  the  chief  of  the 
bureau,  the  chairman  of  each  board  of  cotton  examiners  shall  be  responsible 
for  the  proper  performance  of  the  duties  imposed  on  such  board  and  on  the 
persons  connected  therewith. 

Regulation  4. — Classification  Requests 

Section  1.  For  each  lot  or  mark  of  cotton  of  which  the  applicant  desires 
separate  classification  and  certification  he  shall  make  a  separate  written  request 
in  a  form  prescribed  or  supplied  by  the  bureau  for  that  purpose. 

Sec.  2.  Such  classification  request  shall  include  the  name  of  the  exchange 
tmder  the  rules  of  which  it  is  contemplated  that  delivery  of  such  cotton  may 
be  made;  and  the  lot  number,  if  any,  the  marks,  the  number  of  bales,  the 
location,  the  name  of  the  owner  of  the  cotton  for  whose  account  the  classifica- 
tion is  requested,  and  where  necessary  other  information,  under  oath  or  other- 
wise, may  be  required  by  the  chief  of  the  bureau  or  the  chairman  of  the 
board  of  cotton  examiners.  The  form  in  which  such  additional  information 
shall  be  furnished  may  be  prescribed  by  the  chief  of  the  bureau  or  the  chair- 
man of  the  board  of  cotton  examiners.  The  classification  request  shall  be 
signed  by  the  owner,  or  in  his  behalf  by  his  agent.  Such  agent  may,  if  author- 
ized for  the  purpose,  be  the  inspector  in  chief  of  the  exchange  inspection  bureau 
by  which  the  cotton  is  inspected  and  sampled. 

Sec.  3.  If  there  is  a  board  of  cotton  examiners  at  the  point  at  which  it  is 
contemplated  that  delivery  of  the  cotton  shall  be  made,  such  classification 
request,  unless  otherwise  directed  by  the  chief  of  the  bureau,  shall  be  filed 
with  the  chairman  of  the  board  of  cotton  examiners  at  such  point.  If  there 
is  no  board  of  cotton  examiners  at  the  point  of  contemplated  delivery,  the 
request  shall  be  filed  with  the  supervisor  of  cotton  Inspection  at  such  point. 
It  shall  be  so  filed  within  one  year  after  the  date  upon  which  the  samples  were 
drawn  from  the  cotton  involved  and  before  the  classification  of  such  cotton. 

Sec.  4.  Any  classification  request  may  be  withdrawal  by  the  applicant  at  any 
time  before  the  classification  of  the  cotton  covered  thereby,  subject  to  the  pay- 
ment of  such  fees,  If  any,  as  may  be  prescribed  pursuant  to  regulation  12.  Any 
classification  request  may  be  rejected  for  noncompliance  with  the  act  or  these 
regulations. 

Regulation  5. — Inspection  and  Samples 

Section  1.  The  Inspection  and  sampling  and  the  preparation  of  samples  of 
cotton  of  which  classification  is  desired  shall  be  subject  to  the  supervision  and 
In  accordance  with  the  Instructions  of  a  supervisor  of  cotton  inspection  or  a 
cotton  examiner  whose  duties  Include  such  supervision. 

Sec.  2.  The  owner  of  the  cotton  shall  cause  the  cotton  to  be  made  available 
to  such  supervisor  or  cotton  examiner  for  such  examination  as  may  be  neces- 
sary for  the  purposes  of  Its  classification,  and  shall  take  such  steps  as  may  be 
necessary  to  secure  Its  proper  inspection  and  sampling  and  the  proper  prepara- 
tion and  delivery  of  representative  samples  thereof  at  the  place  designated 
therefor,  in  accordance  with  these  regulations,  without  expense  to  the  Depart- 
ment of  Agriculture. 

Sec.  3.  No  person  shall,  after  notice  to  the  interested  parties,  be  employed 
in  any  way  In  connection  with  any  phase  of  the  inspection  and  sampling  of  cot- 
ton, or  the  preparation  of  the  samples  thereof,  for  the  purposes  of  classification 
under  these  regulations,  who  for  good  cause  Is  disapproved  by  the  chief  of  the 
bureau. 

Sec.  4.  No  cotton  covered  by  a  classification  request  filed  as  provided  in  these 
regulations  shall  be  rejected  by  any  person  other  than  a  cotton  examiner,  on 
account  of  grade  or  staple  or  otherwise,  unless  the  request  for  the  classification 
of  the  cotton  so  rejected  shall  be  withdrawn  by  the  person  by  whom  It  was 
made. 

Sec.  5.  One  sample  shall  be  drawn  from  the  top  side  of  each  bale  and  one 
from  the  bottom  side.  Each  such  sample  shall  weigh  not  less  than  5  ounces, 
the  two  samples  from  each  bale  to  weigh  together  not  less  than  10  ounces. 
The  head  of  the  bale  shall  be  properly  inspected,  and  any  conditions  not  fully 
indicated  by  the  samples  shall  be  specified  by  the  inspector  or  the  sampler  of  the 
cotton  in  a  written  memorandum,  which  shall  accompany  the  samples  to  the 
board  of  cotton  examiners. 
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Sec.  6.  The  samples  from  each  bale  shall  be  prepared  as  specified  in  this 
section.  The  sample  from  the  top  side  and  the  sample  from  the  bottom  side 
shall  each  be  broken  into  two  parts  across  the  layers,  without  separating  the 
layers.  One  part  of  the  sample  from  the  top  side  shall  be  placed  with  a  part 
of  the  sample  from  the  bottom  side,  making  two  sets  of  samples  from  each  bale. 
One  of  such  sets  shall  weigh  as  nearly  as  possible  6  ounces,  equally  divided 
between  the  two  parts  thereof  representing  the  two  sides  of  the  bale.  There 
shall  be  placed  in  each  such  set  of  samples  between  the  two  sides  thereof  a 
coupon  showing  the  number  of  the  tag  attached  to  the  bale  from  which  such 
samples  were  drawn.  The  6-ounce  set  of  samples  from  each  bale  shall  be  called 
the  original  and  the  other  set  the  duplicate. 

Sec.  7.  The  original  sets  of  samples  of  the  bales  constituting  a  lot  or  mark  to 
be  classified  separately  shall  be  inclosed  in  one  or  more  wrappers  or  containers, 
as  the  case  may  require.  The  wrappers  or  containers  of  original  samples  shall 
be  so  labeled  or  marked,  or  both,  as  to  show  that  they  contain  original  samples, 
together  with  the  lot  number,  if  any,  the  marks,  and  the  number  of  bales,  and 
such  other  information  as  may  be  necessary  In  accordance  with  the  Instructions 
of  the  chairman  of  the  board  to  which  the  samples  are  to  be  delivered  or  the 
chief  of  the  bureau. 

Sec.  8.  The  duplicate  sets  of  samples  shall  be  inclosed  in  wrappers  or  con- 
tainers separate  and  apart  from  the  original  sets  In  the  manner  prescribed  for 
original  samples  in  the  foregoing  section,  exc*ept  that  the  wrappers  or  containers 
shall  be  labeled  or  marked,  or  both,  so  as  to  show  that  they  contain  duplicate 
samples. 

Sec.  9.  The  original  samples  shall  be  delivered  to  the  board  of  cotton  ex- 
aminers with  which  the  classification  request  was  filed,  at  its  classification 
room,  or  shall  be  delivered  at  such  other  place  as  may  be  designated  for  the 
purpose  by  the  chairman  of  the  board  or  the  chief  of  the  bureau.  No  samples 
covered  by  pending  classification  requests  which  are  ready  for  delivery  as  pro- 
vided herein  shall  be  withheld  from  such  delivery  except  as  authorized  In  writ- 
ing by  such  chairman  or  the  chief  of  the  bureau.  The  duplicate  samples  shall 
be  delivered  to  the  person  requesting  the  classification  of  the  cotton  Involved, 

Sec.  10.  In  addition  to  the  samples  hereinbefore  prescribed,  separate  samples, 
if  desired,  may  be  drawn  and  furnished  to  the  owner  of  the  cotton. 

Sec.  11.  All  persons  In  any  way  connected  with  the  inspection  and  sampling 
and  handling  of  samples  of  cotton  for  the  purpose  of  classification  pursuant  to 
these  regulations  shall  carefully  handle  them  In  such  manner  as  not  to  cause 
loss  of  sand  therefrom  or  any  change  otherwise  In  their  representative 
character. 

Sec.  12.  Any  sample  or  set  of  samples  which  does  not  meet  the  requirements 
of  these  regulations  or  which  does  not  correctly  represent  the  bale  or  bales 
from  which  drawn  may  be  rejected  by  a  supervisor  of  cotton  inspection  or  a 
cotton  examiner  whose  duties  Include  the  supervision  or  examination  of  such 
cotton.  Whenever  the  supervisor  of  cotton  Inspection  or  the  chairman  of  the 
board  shall  find  it  necessary  in  order  to  determine  the  true  classification  of  any 
bale,  such  bale  shall  be  reinspected  and,  if  necessary,  resampled,  and  the  new 
samples  shall  be  delivered  at  the  place  designated  therefor  in  accordance  with 
these  regulations. 

Seo.  13.  The  original  samples  may  be  removed  by  the  holder  of  the  cotton 
class  certificate  covering  the  same  at  any  time  within  two  weeks  (a)  after 
such  certificate  becomes  Invalid  as  provided  in  section  8  of  regulation  7,  or  (6) 
after  the  certificate  has  been  surrendered  for  cancellation  without  the  issuance 
of  a  new  certificate  In  lieu  thereof :  Provided,  That  the  chairman  of  the  board 
may  for  good  cause  permit  the  removal  of  samples  In  accordance  with  this 
section  without  the  surrender  of  the  certificate  for  cancellation.  If  the  cotton 
covered  by  such  certificate  is  classified  as  untenderable,  the  holder  shall  be 
allowed  only  two  weeks  from  the  date  of  the  certificate  within  which  to  remove 
the  samples;  and  In  cases  where  part  of  a  lot  of  cotton  represented  by  one 
cotton  class  certificate  Is  removed  from  the  certified  stock  oif  any  market  and 
the  bales  so  removed  are  canceled  from  such  certificate  at  the  request  of  the 
holder  thereof  in  accordance  with  section  4  of  regulation  7,  the  request  for  the 
return  of  samples  of  the  bales  so  canceled  shall  be  made  within  two  weeks 
of  the  date  of  such  cancellation,  in  which  case  notice  shall  be  given  to  the  per- 
son making  the  request  of  the  time  when  the  samples  are  ready  for  removal 
and  they  shall  be  actually  removed  within  two  business  days  following  such 
notification. 


Sec.  14.  In  case  a  classification  request  shall  be  withdrawn  prior  to  the 
classification  of  the  cotton  pursuant  thereto,  the  applicant  may,  within  two 
weeks  after  the  date  of  such  withdrawal,  remove  any  samples  of  the  cotton 
Involved  then  in  the  possession  of  the  Department  of  Agriculture. 

Seo.  15.  Samples  not  removed  in  accordance  with  this  regulation  shall  be 
disposed  of  in  accordance  with  section  7  of  regulation  12. 

Regulation  6. — Classification 

Section  1.  For  the  purposes  of  section  5  of  the  act  the  classification  of  any 
cotton  shall  be  determined  only  by  cotton  examiners  designated  as  such  by  the 
chief  of  the  bureau. 

Sec.  2.  All  cotton  for  which  classification  requests  shall  be  pending  shall  be 
classified  as  far  as  practicable  In  the  order  in  which  proper  samples  thereof, 
ready  for  such  classification,  shall  have  been  delivered  to  the  board  of  cotton 
examiners  whose  duties  Include  the  examination  thereof,  except  as  otherwise 
provided  in  these  regulations  or  when  the  chairman  of  the  board  or  the  chief 
of  the  bureau  shall  find  that  an  emergency  exists  and  shall  order  otherwise. 

Seo.  3.  Such  classification  shall  not  proceed  until  the  samples,  after  being 
delivered  to  the  board,  shall  have  been  exposed  for  such  length  of  time  as  in 
the  judgment  of  the  chairman  shall  be  sufficient  to  put  them  in  proper  condition 
for  the  purpose. 

Sec.  4.  Such  classification  shall  proceed  as  rapidly  as  possible,  but  not  when 
light  or  other  conditions  make  uncertain  the  accuracy  of  the  results  to  be 
obtained. 

Sec.  5.  In  case  a  sample  drawn  from  one  portion  of  a  bale  is  lower  in  class 
than  one  drawn  from  another  portion  of  such  bale,  except  as  otherwise  pro- 
vided in  these  regulations,  the  classification  of  the  bale  shall  be  that  of  the 
sample  showing  the  lower  class. 

Sec.  6.  All  cotton  whether  tenderable  or  untenderable  shall  be  classified  on 
the  basis  of  the  official  cotton  standards  of  the  United  States  in  effect  at 
the  time  of  such  classification:  Provided  however,  That  it  shall  be  deemed  a 
sufficient  compliance  with  this  section  If  cotton  of  tenderable  length  of  staple 
shall  be  classified  in  steps  of  sixteenths  of  an  inch. 

Sec.  7.  If  cotton  be  reduced  in  value,  by  reason  of  the  presence  of  extraneous 
matter  of  any  character  or  irregularities  or  defects  below  its  grade  or  below 
Its  apparent  length  of  staple  according  to  the  official  cotton  standards  of  the 
United  States,  the  grade  or  length  of  staple  from  which  it  is  so  reduced,  and  the 
grade  or  length  of  staple  to  which  It  Is  so  reduced,  and  the  quality  or  condition 
which  so  reduces  Its  value,  shall  be  determined  and  stated. 

Sec.  8.  For  the  purposes  of  classification  the  following  terms  shall  be  con- 
strued, respectively,  to  mean — 

(o)  Cotton  of  perished  staple. — Cotton  that  has  had  the  strength  of  fiber 
as  ordinarily  found  in  cotton  destroyed  or  unduly  reduced  through  exposure  to 
the  weather  either  before  picking  or  after  baling,  or  through  heating  by  fire,  or 
on  account  of  water  packing,  or  by  other  causes. 

(6)  Cotton  of  immature  staple. — Cotton  that  has  been  picked  and  baled  before 
the  fiber  has  reached  a  normal  state  of  maturity,  resulting  in  a  weakened  staple 
of  inferior  value. 

(c)  Oin  cut  cotton. — Cotton  that  shows  damage  in  ginning,  through  cutting 
by  the  saws,  to  an  extent  that  reduces  its  value  more  than  two  grades. 

(d)  Reginned  cotton. — Cotton  that  has  passed  through  the  ginning  process 
more  than  once,  and  cotton  that,  after  having  been  ginned,  has  been  subjected 
to  a  cleaning  process  and  then  baled. 

(e)  Repacked  cotton. — Cotton  that  is  composed  of  factors',  brokers',  or  other 
samples,  or  of  loose  or  miscellaneous  lots  collected  and  rebaled,  or  cotton  in  a 
bale  which  Is  composed  of  a  part  of  a  larger  bale  or  of  two  or  more  smaller  bales 
or  parts  of  bales. 

(/)  False  packed  cotton. — Cotton  in  a  bale  (1)  containing  substances  entirely 
foreign  to  cotton,  (2)  containing  damaged  cotton  in  the  interior  with  or  without 
any  Indication  of  such  damage  upon  the  exterior,  (3)  composed  of  good  cotton 
upon  the  exterior  and  decidedly  inferior  cotton  in  the  interior,  in  such  manner 
as  not  to  be  detected  by  customary  examination — that  is,  a  plated  bale — or  (4) 
containing  pickings  or  llnters  worked  into  the  bale. 

ig)  Mixed  packed  cotton. — Cotton  in  a  bale  which,  in  the  samples  drawn 
therefrom  (1)  shows  a  difference  of  two  grades  or  more,  if  of  the  same  color; 


/ 


or  (2)  if  of  the  same  grade  but  of  different  colors,  is  blue  stained  and  either 
white,  spotted,  yellow  tinged,  light  stained,  or  yeUow  stained,  or  which,  if 
none  is  blue  stained,  shows  a  difference  of  two  or  more  color  gradations;  or  (3) 
if  the  samples  are  of  different  grade  and  different  color  and  show  a  variation  in 
quality  exceeding  that  between  one  grade  in  one  color  and  the  next  higher  or 
lower  grade  in  the  next  higher  or  lower  color;  or  (4)  shows  a  difference  in 
length  of  staple  exceeding  one-sixteenth  of  an  inch. 

{h)  Water  packed  cotton. — Cotton  in  a  bale  that  has  been  penetrated  by 
water  during  the  baling  process,  causing  damage  to  the  fiber,  or  a  bale  that 
through  exposure  to  the  weather  or  by  other  means,  while  apparently  dry  on 
the  exterior,  has  been  damaged  by  water  in  the  interior. 

Regulation  7.— Cotton  Class  Certificates 

Section  1.  As  soon  as  practicable  after  the  classification  of  cotton  has  been 
completed  by  a  board  of  cotton  examiners  it  shall  issue  cotton  class  certificates 
showing  the  results  of  such  classification.  Each  certificate  shall  bear  the  date 
of  its  issuance  and  shall  be  signed  by  the  chairman  of  the  board  that  classified 
the  cotton.  The  certificate  shall  show  the  identification  of  the  cotton  according 
to  the  information  in  the  possession  of  the  board,  the  classification  of  the  cotton 
according  to  its  grade  and  length  of  staple,  and  such  other  facts  as  the  chief  of 
the  bureau  shall  require. 

Sec.  2.  Paragraph  i.— For  each  lot  of  cotton  or  part  thereof  classified  by  the 
board  as  tenderable  on  a  section  5  contract  it  shall  issue  a  separate  certificate 
which  shall  be  distinctly  different  in  color  from  one  for  cotton  found  to  be  un- 
tenderable  on  such  contract,  except  as  otherwise  provided  in  this  regulation 
Such  certificates  shall  be  consecutively  numbered  in  separate  series  for  each 
exchange.  They  shall  show  only  cotton  classified  according  to  the  grades  speci- 
fied in  this  section  which  is  seven-eighths  of  an  inch  or  more  in  length  of  staple- 


EXTRA    WHITE 

No.  3  or  Good  Middling. 
No.  4  or  Strict  Middling. 
No.  5  or  Middling. 
No.  6  or  Strict  Low  Middling. 
No.  7  or  Low  Middling. 

WHITE 

No.  1  or  Middling  Fair. 

No.  2  or  Strict  Good  Middling. 

No.  3  or  Good  Middling. 

No.  4  or  Strict  Middling. 

No.  5  or  Middling. 

No.  6  or  Strict  Low  Middling. 

No.  7  or  Low  Middling. 

■        YELLOW    TINGED 

No.  2  or  Strict  Good  Middling. 


No. 
No. 


No. 


No. 
No. 
No. 


No. 


No. 
No. 


TBLLow  TiNOED — Continued 

3  or  Good  Middling. 

4  or  Strict  Middling. 

YELLOW   STAINED 

3  or  Good  Middling. 

SPOTTED 

3  or  Good  Middling. 

4  or  Strict  Middling. 

5  or  Middling. 

LIGHT    STAINED 

3  or  Good  Middling. 

GRAY 

3  or  Good  Middling. 

4  or  Strict  Middling. 


Par.  2.— The  foregoing  provisions  of  this  section  shall  in  no  case  be  con- 
strued to  require  the  certification  as  tenderable  of  any  bale  classified  as  of 
one  of  the  grades  of  spotted,  light  stained,  or  gray  cotton,  which  such  grade  is 
oflacially  determined  at  the  time  of  certification  to  be  below  the  value  of  white 
cotton  of  the  grade  of  low  middling. 

Sbo.  3.  For  each  lot  of  cotton  or  part  thereof,  classified  by  the  board  as 
untenderable  on  a  section  5  contract  it  shall  issue  a  separate  certificate  which 
shall  be  distinctly  different  in  color  from  one  for  cotton  found  to  be  tenderable 
on  such  contract,  except  as  otherwise  provided  in  this  regulation.  Such  cer- 
ttflcates  shall  be  consecutively  numbered  in  separate  series  for  each  exchange 
They  shall  show  all  cotton  classified  according  to  the  grades  specified  in  this 
section,  or  which  is  less  than  seven-eighths  of  an  inch  In  length  of  staple  or 
which  is  otherwise  declared  to  be  undeliverable  by  the  fifth  subdivision  of 
section  5  of  the  act : 


UOHT  STAINED 

No.  4  or  Strict  Middling. 
No.  5  or  Middling. 

GRAY 

No.  5  or  Middling. 

BLUE  STAINED 

No.  3  or  Good  Middling. 
No.  4  or  Strict  Middling. 
No.  5  or  Middling. 


WHITE 

No.  8  or  Strict  Good  Ordinary. 
No.  9  or  Good  Ordinary. 

YEXLOW   TINGED 

No.  5  or  Middling. 

No.  6  or  Strict  Low  Middling. 

No.  7  or  Low  Middling. 

YELLOW     STAINED 

No.  4  or  Strict  Middling. 
No.  5  or  Middling. 

SPOTTED 

No.  6  or  Strict  Low  Middling. 
No.  7  or  Low  Middling. 

Sec.  4.  Upon  the  written  request  of  the  holder  of  a  cotton  class  certificate 
issued  under  these  regulations  a  new  certificate  shall  be  issued,  without  the 
reclassification  of  the  cotton,  to  take  the  place  of  the  former  certificate  for  any 
cotton  covered  thereby,  when  necessary  on  account  of  the  breaking  or  splitting 
of  a  lot  or  otherwise  for  the  business  convenience  of  such  holder:  Provided, 
That  in  any  case  where  a  part  of  a  lot  of  cotton  represented  by  any  one  cotton 
class  certificate  is  removed  from  the  certificated  stock  of  any  market  the 
chairman  of  the  board  of  cotton  examiners  may,  upon  request,  cancel  from 
said  certificate  the  bales  so  removed.  In  any  case  where  a  new  certificate  is 
requested  in  accordance  with  this  section,  the  former  certificate  shall  be  sur- 
rendered for  cancellation,  and  such  new  certificate  shall  bear  a  new  number 
and  the  date  of  its  Issuance  and  the  date  of  original  certification  and  shall 
otherwise  comply  with  these  regulations. 

Sec.  5.  Upon  the  written  request  of  the  last  holder  of  a  valid  cotton  class 
certificate  and  a  showing  to  the  satisfaction  of  the  chairman  of  the  board  of 
cotton  examiners  which  issued  such  certificate  that  it  has  been  lost  or  destroyed, 
and,  if  lost,  that  diligent  effort  has  been  made  to  find  it  without  success,  a  new 
certificate  shall  be  issued  without  the  reclassification  of  the  cotton.  Such  new 
certificate  shall  bear  the  same  number  and  date  of  issuance  as  the  lost  or 
destroyed  certificate,  and  shall  include  a  statement  to  the  effect  that  it  is  a 
duplicate  issued  in  lieu  of  the  lost  or  destroyed  original,  as  the  case  may  be. 

Sec.  6.  For  good  cause  any  certificate  issued  under  these  regulations  shall 
be  surrendered  to  the  chairman  of  the  board  of  cotton  examiners  which  issued 
it,  upon  his  request  or  upon  the  request  of  the  chief  of  the  bureau,  and  a  new 
certificate  complying  with  these  regulations  may  be  issued  in  substitution  there- 
for. If  such  certificate  be  not  surrendered  upon  such  request  It  shall  neverthe- 
less be  invalid  for  the  purposes  of  section  5  of  the  act  and  these  regulations. 

Sec.  7.  Each  cotton  class  certificate  for  cotton  classified  as  tenderable  shall 
be  valid  for  use  in  the  tender  of  such  cotton  on  a  section  5  contract  made  at, 
on,  or  in  the  exchange  specified  in  such  certificate,  as  provided  in  the  act  and 
these  regulations  and  in  the  rules  of  the  said  exchange  not  inconsistent 
therewith. 

Sec.  8.  Any  cotton  class  certificate  shall  become  invalid  for  use  in  the  tender 
or  delivery  of  the  cotton  covered  thereby  on  a  section  5  contract  whenever  such 
cotton  shall  be  removed  from  the  place  of  storage  specified  therein,  except 
when  it  is  handled  and  re-stored  or  transferred  to  a  different  place  of  storage 
under  the  supervision  of  the  same  exchange  inspection  bureau,  or  except  as 
provided  in  regulation  11. 

Sec.  9.  No  cotton  submitted  for  classification  under  section  5  of  the  act  shall 
be  located  or  stored  at  a  place  disapproved  for  the  purpose  by  the  chairman  of 
board  of  cotton  examiners  or  the  chief  of  the  bureau  on  account  of  being 
unsuitable  for  the  safekeeping  or  proper  storage  of  such  cotton,  or  on  account 
of  the  failure  or  refusal  of  the  custodian  thereof  to  comply  or  to  permit  com- 
pliance with  the  requirements  of  these  regulations  so  far  as  he  may  be  involved 
therein.  Notice  of  such  disapproval  shall  be  given  in  such  manner  as  the 
chief  of  the  bureau  may  direct.     Thereafter  every  cotton  class  certificate,  if 
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\nJ^im7or''tiZ  ^^u^  ^""^  "^"2°   '^^^^^  ""^  «^«^«d  at  such  place   shall   be 
invalid  for  the  delivery  of  such  cotton  on  a  section  5  contract    iiniA«Q  tho 

cotton  shall  be  removed  under  the  supervision  of  the  exchange  "nsn^tion 
bureau,  or  a  representative  of  the  Department  of  Agriculture  dILnated  for 
he  purpose  by  the  chairman  of  the  board  of  cotton  ela miners  or  the  chfef  of 
the  bureau,  to  a  place  which  shall  be  suitable  for  the  nurrnvse  TTn^n  0,,^^ 
removal  and  the  request  of  the  holder  of  the  cotton  clLfce^Late^^^^  sScS 

thf  flSt  bSinesl  d«^^^^^^^^  ^bich  classified  such  cotton?  on 

Sr«  Jn  fL^  ?  ^^  ^1  ^?^*^  ^^^^'  a  written  statement  of  all  cotton  With- 
n^LJ  ""  ^ u.^^^1:  *'''  ^^^  ^^t  ""'"h^^  «^  «tl»e^  identification  of  which  has  bin 
changed,  or  which  has  otherwise  been  removed  from  the  supeirilion  or  coS 
of  such  exchange  inspection  bureau  during  the  next  oreSe  we^t  S„ot 
stateinent  shall  show  each  lot  number,  and  if  changed  thf  new  ^^nnmW 
and  In  case  of  the  withdrawal  or  removal  of  a  portion  o'nlv  of  the  lot  the  t«; 
numbers  of  the  bales  so  withdrawn  or  removed.  If  sSchrenfoval  shall  1^  to  f 
different  place  of  storage  under  the  supervision  or  contioT  of  the  ex^haLe 
mspection  bureau  the  statement  shall  show  the  new  locatU!  ^°^^ 

bEC.  11-  Subject  to  the  provisions  of  regulation  8  and  section  5  of  resnilatlnn 
10,  no  cotton  shall  be  tendered  or  delivered  on  a  section  5  cwitract  tiSe«f  on 
ZF^K^""  the^^te  fixed  for  delivery  under  such  contract?  and  iradvance  o? 
final  settlement  of  the  contract  the  person  making  the  tender  shaH  furnish  ?o 
the  person  receiving  the  same  a  valid  outstanding  cotU  class  certificaTet^^^ 
5  ^trrct  ^^^la«^»«'  Showing  such  cotton  to  be  tenderable  on  a  secTn 

Sbo.  12.  Whenever  any  exchange  shall  put  into  effect  a  svstem  nf  hnnmi«» 

w^i;/°^^'^^^??fl*^l^^^'  ^PP^«^^^  ^^'  the  purpose  by  ?hrcSfefo^^^^^^ 
«io    ?«•  "P^^^^r'^ich  a  board  of  cotton  examiners  mav  place  its  certificate  of 
classification  directly  on  the  storage  or  press  receipt  covering  and  nron^r?v 
Identifying  the  cotton  involved,  the  board  of  cotton  examiners  may  prS 

lrTf?.«';'^  7^^^   f"^^   '•'^"^^^"    «"^^   "^^^   "ot   "se   the   separarcotton^ass 
certificates  otherwise  required  by  these  regulations 

Sec.  13.  Upon  the  request  of  the  holder  of  a  valid  Form  C  certiflnnfp  nr.  ^f  o 
transfer  certificate  issued  in  accordance  with  the  Uni?e^  StaTescofton  stand 
^^nL^i'Vf  °^  V"^  regulations  of  the  Secretary  thereunder  and  thi  surrender  ?or" 
Sri^  ""v!  n^^K^  r^^  certificate  to  the  chairman  of  a  board  of  cottorexamlners 
there  shall  be  issued  in  its  stead  a  cotton  class  certificate  or  certlflcX^n 
proper  form  for  use  under  this  act  and  these  regulatiZs  if  the  c^flil^Sr-nHi? 
represented  in  such  Form  C  certificate  shall  have  been  revK  such  review 
nn  h.  V^r^"  T  *^^  ^e^i^''  ^^^"'^  certificate ;  otherwise  the  clalSfication  sho^ 
on  the  cotton  class  certificate  shall  be  subject  to  review  as  nrnvMarJ  fr.  7^7^ 
regulations.  The  issuance  of  cotton  class  certificates  uTdertSrictanS  tSe^ 
regulations  upon  the  surrender  of  transfer  certificates  iSundIr  the  UnUe^ 
fl^^Z-^'^^Z  standards  act  shall  confonn  In  all  respects  to  the  provisions  of 
regiilation   11.     Transfer  certificates   issued   under   the   United    Stat^   cotton 

sl^tl'oreTStK!'^^^'  '^^  ""  '"^  ^'^  ^^"^^^^  ^'  -«-  a'sTr^vId'^^^S 

Regulation  8.— Delayed  Certification 

fhf  ^?!^J*  ^^"P^"  *he  ^**e  fixed  for  delivery  In  accordance  with  section  5  of 
the  act  cotton  class  certificates  shall  not  have  been  issued  by  a  board  of  ?o^nn 
taf^^TJ''U''''T  ^^  ?^  ^^"^^"^^  P"^"a"t  to  such  notlcp"^  sampi^  of  wWcS 
nrilnHh  ^^  Ik^^^i.^^''''  ^?  ^^^  ^^^'^^^  «^  the  board  for  the  time  hereinafter 
prescribed,  the  delivery  of  such  cotton  may  be  made  upon  comnlianf^P  with  o^h 
sub  ect  to  the  conditions  specified  In  this  regulation  TWs  re^t^n  ThaU  no? 
apply  to  cotton  upon  which  a  review  Is  pending  reguiarion  snail  not 

o«5?L?;u^°  ^i?®  ^2^®  of  giving  the  transferable  notice  of  the  deliverv  in  accord 
ance  with  sec  Ion  5  of  the  act  the  person  issuing  such  notice  or  the  person  on 

wf.rJf^^^'.^"  ""?'  *fl"^,  '*^«"  «^«^  ^^^  ^'^^«^°  notice  toTheboard^or  office? 
with  whom  the  classification  request  was  required  to  be  filed    specifWnff  the 

^rnnL'^'^V''^  r^  ^^  °"^^"^  ^^  ^«^^  «<>  to^be  delivered  which  ?avVnot  b^n 
certified.  In  such  notice,  or  later  in  writing  before  the  delivery  of  the  saml^^ 
to  the  board,  he  shall  specify  the  lot  numbers  of  the  cotton  so  to  be  deC?^ 


Sew.  3.  Such  cotton  must  have  been  duly  inspected  and  sampled,  and  the 
original  samples  thereof  properly  prepared  in  accordance  with  these  regula- 
tions must  have  been  delivered  to  the  board  not  later  than  the  date  of  the  issu- 
ance of  the  transferable  notice,  except  when  the  delivery  day  fixed  by  such 
transferable  notice  is  the  last  delivery  day  in  the  month  of  deUvery.  In  such 
case  the  cotton  must  have  been  duly  inspected  and  sampled,  and  the  original 
samples  thereof  properly  prepared  in  accordance  with  these  regulations  must 
have  been  delivered  to  the  board  in  accordance  with  all  regulations  applicable 
and  in  readiness  for  classification  not  later  than  8  p.  m.  of  the  second  business 
day  preceding  such  last  delivery  day. 

Sbo.  4.  If  on  the  morning  of  the  delivery  day  specified  in  the  transferable 
notice  the  cotton  class  certificates  covering  the  cotton  involved  are  not  ready 
for  delivery  when  called  for,  the  tenderer  of  the  cotton  shall  present  to  the 
chairman  of  the  board  of  cotton  examiners,  or  to  his  representative  authorized 
for  the  purpose,  a  written  notice  stating  to  the  best  of  his  knowledge  and  belief 
the  true  grade  of  each  individual  bale  to  be  delivered,  properly  identifying  each 
bale  with  its  grade.  If  the  foregoing  requirements  of  this  regulation  shall  have 
been  complied  with,  the  chairman  of  the  board,  or  his  duly  authorized  repre- 
sentative, shall  cause  to  be  written  or  stamped  on  such  notice  a  statement 
validating  it  for  use  in  the  tender  only  on  such  deUvery  day  of  the  cotton  cov- 
ered thereby  pending  the  issuance  of  cotton  class  certificates  in  accordance  with 
these  regulations.  The  tenderer  shall  on  such  delivery  day  deliver  such  notice 
to  the  receiver  of  the  cotton,  together  with  the  warehouse  receipts  and  such 
other  papers  as  may  be  necessary  to  the  delivery  of  the  cotton  on  such  day. 

Se3C.  5.  The  person  making  the  tender  shall  deliver  the  cotton  class  certificates 
therefor  to  the  receiver  of  the  cotton  before  the  close  of  business  hours  on  the 
date  of  the  issuance  thereof,  if  delivered  to  such  tenderer  before  13  o'clock 
a  m  on  that  day.  If  the  cotton  class  certificates  be  delivered  to  him  after  11 
o'clock  a.  m.  on  that  day,  the  tenderer  shall  in  turn  deliver  them  to  the  receiver 
before  11  o'clock  a.  m.  on  the  next  following  business  day.  There  shall  be  no 
right  of  replacement  of  bales  shown  by  such  certificates  to  be  untenderable. 

Regulation  9. — Postponed  Classification 

Section  1.  If  the  applicant  desires  the  postponement  of  the  classification  of 
any  cotton  covered  by  a  classification  request  filed  pursuant  to  these  regulations 
until  later  notice,  the  original  classification  request  must  so  state,  or  the  appli- 
cant must  so  advise  the  board  in  writing  before  the  classification  has  been 
entered  upon.     Such  request  must  show  cause  and  that  it  is  not  made  merely 

for  dilatory  reasons.  ^      ^    .    ^         ^, 

Sbo.  2.  If  thereafter  the  classification  of  the  cotton  be  desired,  notice 
thereof  must  be  filed  not  later  than  the  expiration  of  one  year  after  the  date 
upon  which  the  samples  were  drawn  from  the  cotton,  and  the  original  samples 
must  have  remained  continuously  in  the  possession  of  the  board  or  under  its 

control.  ^  „      ^  1.      «        ^ 

Seo  3.  Classification  pursuant  to  such  suspended  request  shall  not  be  allowed 
to  interfere  with  or  delay  the  classification  of  other  samples  previously  made 
ready  for  classification  or  which  are  otherwise  entitled  to  priority. 

Sec  4.  If  the  period  of  one  year  hereinbefore  specified  shall  expire  without 
the  filing  of  the  notice  of  desire  for  classification,  the  applicant  shall  be  deemed 
to  have  withdrawn  the  original  request  for  the  classification  of  such  cotton. 

Regulation  10. — Reviews 

Section  1.  One  review  only  of  the  classification  of  the  cotton  covered  by 
any  cotton  class  certificate  may  be  obtained  as  provided  in  this  regulation. 

Seo.  2.  The  person  for  whom  the  classification  of  any  cotton  shall  have 
been  performed  under  these  regulations  may  have  a  review  of  the  classification 
of  the  cotton  covered  by  any  certificate  by  filing  written  application  therefor 
before  the  delivery  of  such  cotton  on  a  section  5  contract  and  not  later  than 
tlie  expiration  of  the  seventh  calendar  day  following  the  date  of  the  first 
certification  of  the  cotton  involved:  Provided,  That  if  such  seventh  calendar 
day  shall  be  a  Sunday  or  a  holiday,  application  for  review  may  be  filed  during 
the  forenoon  of  the  next  following  business  day. 

Sbo.  3.  In  case  no  review  shall  have  been  previously  granted  under  this  reg- 
ulation for  the  cotton  involved,  a  receiver  thereof  upon  a  section  5  contract 
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S?ton  cla^ItnZ^^'  '"«  .^'"^^'leatlon  of  euch  cotton,  as  shown  by  a  valid 
tMo^lZTbTdH^Titt^^ultTT"  ?PP"'^!>"''°  Within  seven  calendar  days 

Ave  addltionraendar  dfVs  Cfin?rh  ..  '''''^'•''^.•<''  *i"*  '"««•  **  «""«'«'J 
classification  of  any  such  cotton  at  sLh  n  "PP"<=»'V'?-  ^"^  '^^  ''^^^w  <"  ""e 
request  for  such  extenshm  is  filed  wlfhlni'^"'"*.'''  .•'«"™'-y.  Provided  written 

^V«ratrSerir5H''"r 

J^.e°/te'^9   F™  ^^^^^^^^  ?---"el  ^^f  ?s 

s^U  be  submUted  ta  duDHcafron  rr^^**'     ^^'^  aPP"catlon   forre^Lw 

Sr- ?f%rbtairhriHlrS"?^ 

^y 'ra^parri-vt-^:  £S£  H»V  sYndTor-a°t!.^ 
following  business  day  ^  ^  ^""^'"^  '"'^  forenoon  of  the  next 

wa^s"^rU^'e  dell%reX1e«lemenT^^r'''r'  f  *"«  P"*"'  "*>«'«  ^e  cotton 
volved   (otherwise  U  mav  be  fi^^  ^ffi^    certificate    covering    the    cotton    in- 

j^vr  L^r  b-rd  ''■£!SS3y''"- '-  w-h^^^L^tK? 

of  review  4aminers  marberSiuir^^^^^^^^  ^  ''^''*^'^  ^^  *^^  ^PP^^l  ^^^^^d 

Ing  and  returninrth^^m?,ll^^r.  !ff h     ^^2^,.?.°^  expense  incident  to  forward- 

with,  but  such  expend  ^^nZ  bornl  hv  ?hf '^'^"^\  '^P^°""«  connected  there- 
the  chief  of  the  bVre^  di?^u  fh2  SLhT/^-^^P*'*.^'"^^  ^°  ^^^^e  cases  where 
that  which  classified  the  S  in  thP  flrif^n'^^.  ''^'''^''l  ^^  *  '^^^^^  ^^^^^  than 
a  review  shall,  upon  call  S  2e  chairman  nf.hi^h'^^'  /"y^P^^^^  applying  for 
spection  with  Whom  such  annlfcaf  inn  Til  a^,  ^?^  ^^a^d  or  the  supervisor  of  in- 

tlficate  or  certificat^s^vViSf  thl^^uon  In'^^^^^^^^^^  ^^^  ^^"^  ^^^-  ^- 

res'^ct^o'cot^o^pTeWous'l^^^^^^^^^^^^  ^-,  ^een   filed   with 

Pleted  notwithstanding  the  sXeouenf  t^nSpr  nf    '  T^  If^^"^  "^"^  ^^  <^^°^- 

^S^Ji^-e-^^fd^^nirtS^^^^ 

ferwTe„r'-"  "  ""-^  orc=e=-  r^t^^n^b' 

fo„'ndb^re^cbSrn"o7t?e'brr^TTh7c^fef''!.?;^b'  "'■^"f^  "  ^•'«"  "« 
without  good  cause  or  for  dilatory  pnri^ses  ""'*""  """  "  ''"^  «'*^ 

thf XL^ntf  tte\"lrd°?reTieTo^u'Sufnft?t^  '"  ""^  J'^O^--"'  <" 

the  basis  of  the  sampl^Vtte  coTton  fnvoll^  .n^r^'"''°°.'^''"  ^  "«<>«  o° 

Sbjo.  8.  The  classification  of  anv  L  »  «},„™A'''!J"^'^''?'"<>°  »'  t^^e  board. 

certificate  shall  l^  chang^  onlv  when  .f^hi^?  "^  ""^  "'■*«""'"  «o«on  class 

such  classification  was  ftear?y^rron1Sus  ''''^"""  "^"  ""^  '^^'^^  t""' 

Seo.  9.  If  the  classification  of  all  the  cotton  »«  eh/...,..  k„  .•,»  ^. 
certificate  be  found  to  be  correct  tLre«hniiLiT°  ^^  "'^  "^""O"  «'ass 
notation,  which  shall  be  slgn^v  the  chf^rm,^^  ^f^ ^k  "P^°  ">«  certificate  a 
effect  that  the  classifl?Itton  S  ^e  Cotton  cTe?edbvsuch''ce?tm  ^fli'  'V^" 
reviewed  and  determined  to  he  as  stat«l  in  ,^f,?h  L.h2  J*'"!*?*®  ^^^  •>«« 
certificate  shall  be  returned'^toVe^^^^^^^Eo^^^Vlt^Z^trevlw.""^^  ""^ 
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Seo.  10.  If  the  classification  of  any  bale  of  cotton  as  shown  by  the  cotton  class 
certificate  shall  be  changed,  such  certificate  shall  be  canceled  and  there  shall 
be  issued  in  lieu  thereof  a  new  certificate  showing  the  classification  of  each 
bale  as  determined  upon  such  review :  Provided,  however,  That  if  the  certificate 
of  classification  is  placed  upon  the  warehouse  receipt  it  shall  be  suflBcient  to 
enter  upon  the  receipt  a  statement  that  the  classification  has  been  reviewed, 
the  date  of  review,  and  the  classification  given  the  bale  upon  such  review.  If 
a  new  certificate  is  issued  there  shall  be  incorporated  in  it  a  statement  to  the 
effect  that  the  classification  of  the  cotton  covered  thereby  has  been  reviewed 
and  determined  to  be  as  stated  in  such  certificate.  Such  certificate  shall  bear 
a  new  number  and  the  date  of  its  issuance,  and  shall  be  delivered  to  the  person 
who  requested  the  review. 

Sec.  11.  If  the  determination  of  a  review  granted  to  a  receiver  of  cotton 
tendered  upon  a  section  5  contract  shows  cotton  previously  classed  as  tender- 
able  to  be  actually  untenderable,  the  tenderer  shall  replace  the  cotton  so  found 
to  be  untenderable.  Such  replacement  shall  be  made  not  later  than  the  expira- 
tion of  the  fifth  business  day  following  the  date  of  the  issuance  of  the  review 
certificate,  by  delivering  to  the  receiver  other  cotton  shown  to  be  tenderable  by 
cotton  class  certificates  complying  with  these  regulations,  which  certificates  he 
shall  deliver  to  the  receiver. 

Sew.  12.  Any  application  for  review  may  be  withdrawn  by  the  applicant  at 
any  time  before  the  review  classification  of  the  cotton  covered  thereby  has  been 
completed,  subject  to  the  payment  of  such  fees,  if  any,  as  may  be  assessed 
pursuant  to  regulation  12. 

Regulation  11. — Supervision  of  Transfers  of  Cotton 

Section  1.  Whenever  the  owner  of  any  cotton  inspected  and  sampled  for 
classification  pursuant  to  these  regulations,  or  for  which  he  holds  valid  cotton 
class  certificates,  desires  to  transfer  such  cotton  to  a  different  place  for  the 
purpose  of  having  it  made  available  for  delivery  upon  a  section  5  contract  at 
the  place  to  which  it  is  to  be  removed,  the  procedure  shall  be  as  outlined  in  this 
regulation.  Conformity  to  this  procedure  shall  not  be  necessary  in  the  case  of 
the  transfer  of  cotton  between  different  warehouses  at  the  same  place  when 
such  transfer  is  effected  under  the  supervision  of  the  exchange  Inspection 
bureau,  or  a  representative  of  the  bureau  authorized  for  that  purpose  at  such 
place.  In  such  cases  the  exchange  inspection  bureau  shall  report  the  facts  to 
the  board  of  cotton  examiners,  in  accordance  with  section  10  of  regulation  7. 

Seo.  2.  The  person  who  made  the  request  for  classification  or  the  holder  of 
the  cotton  class  certificate  therefor  shall  file  with  the  chairman  of  the  board  of 
cotton  examiners  with  which  the  classification  request  was  filed,  or  which 
issued  the  certificate,  or,  in  case  there  be  no  board  of  cotton  examiners  at  the 
point  where  the  cotton  is  situated,  with  the  supervisor  of  cotton  inspection,  a 
written  request  for  the  supervision  of  such  transfer.  Such  request  shall  be  in 
such  form  as  the  chief  of  the  bureau  shall  prescribe.  It  shall  properly  identify 
the  cotton  and  shall  state  the  respective  locations  from  and  to  which  the  cotton 
is  to  be  transferred.  If  the  cotton  class  certificate  for  such  cotton  has  previ- 
ously been  issued  by  the  board,  the  holder  thereof  shall  surrender  such  certifi- 
cate to  the  board  or  to  the  supervisor  of  cotton  inspection,  as  the  case  may  be^ 
for  cancellation  before  such  transfer  shall  take  place.  No  single  request  for 
supervision  of  transfer  shall  cover  both  cotton  of  which  the  classification  has 
been  reviewed  and  that  of  which  the  classification  has  not  been  reviewed ;  nor 
shall  the  same  request  cover  both  tenderable  and  untenderable  cotton ;  and  no 
single  transfer  lot  shall  include  more  than  50  bales. 

Sec.  3.  As  soon  as  practicable  after  the  filing  of  the  request  the  chairman 
of  the  board  of  cotton  examiners  shall  assign  to  it  a  transfer  number.  The 
owner  of  the  cotton  shall  thereupon  have  such  number  legibly  branded  upon 
all  bales  covered  by  such  transfer  request.  As  soon  as  practicable  thereafter 
the  person  filing  such  request  shall  make  the  cotton  available  to  a  supervisor 
or  deputy  supervisor  of  cotton  inspection  or  a  cotton  examiner,  who  shall 
examine  each  bale  of  cotton  covered  by  the  transfer  request,  and  shall  attach 
to  it,  if  found  to  be  properly  branded,  a  durable  tag  or  seal  provided  for  the 
purpose  by  the  bureau.  Such  tag  or  seal  shall  remain  the  property  of  the 
United  States  after  being  so  attached  while  the  bale  is  under  the  supervision  of 
the  Department  of  Agriculture.  No  i)erson,  unless  authorized  by  the  bureau, 
shall  remove  or  in  any  way  tamper  with  such  attached  tag  or  seal  or  shall 
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S^dutief  whlf.Tl.»  '^r  "T""  T^""'^  ""<'«'•  t''"  «<^t  '»  the  performance 

9«?  4  Thl,       ®  *^u  ''"""J'  '^  "'"'^'"  supervision  of  the  bureau. 

Sec.  4.  Thereupon  there  shall  be  Issued  to  the  person  reauestine  the  ,»m« 

a  transfer  certificate  In  form  prescribed  for  the  purpose  bTthe  chief  of  X 

bureau   properly  identifying  the  cotton  according  to  such  tags  or  »als   and 

l^pe-r  =o^^s  rnS'^^i^ a'a-d  t  SX"  ^^^  ^^E^Z^ 

s^^h^Sfl^^X^Xr^Ve:.r— ^  '''^^-  a-  wUrrtZ-^i 

r./u2'^'  fY^t?  ^^®  ^^"^"^  ^^^^^  ^a^e  been  delivered  for  storage  at  the  nlaoe 
?L  l^i^^"°^"2°  ^°^  ^be  transfer  certificate  shall  have  been  ^u^idered  ?^ 
the  chairman  of  the  board  at  such  place  or  to  such  othir  officiary  the^^^^^ 

Sfifv;  ^J^  ,^.,   ®  ^^^^  ^  cotton  class  certificate  or  certificates  comnlvino. 

5o'„7t«^%.r^  ttt"wU'er?h^t^--  aTf  IS  f 

Sn-f  1toe^r%^'^rrlce^T  c^oV^^lnrarj.^r^^-'r.^^dtnSX' V^^^^ 

irrte'^L-i^Torbrr^orr^"  -'  *^'  -"-">'  rW^-r^^Mu^nr 

properly  preserved  but  a  new  cotton  cTass"flcate  Sas  not'^b^n  issu^e^TnS 
^SlVTrnp'tkTcTon^^^Th^feT^r  -  "L}?  ^ --  ^^ 

=netrhrrofrh\^Tafed^-frs^^^^^^ 

.eya^lTonZ-l  fn f  r^- L"  ^^%^^.^^iB^ 

%.^TVt^^  »  ""''?  "O'"''"""  ""'t  «s  classiflcationTdifferent  from  mat 
shown  by  the  cotton  class  certificate,  unless  such  bale  shall  be  relnsne^H  «nH 
If  necessary,  reclasslfled  in  accordance  with  these  regmatlons    ^^^"^^^^^  "'«'• 

Regulation  12.— Costs  of  Classification  and  Certification 

Sbotton  1.  For  the  classification  and  certification  of  cotton  nursnant  tn  th«« 
I!f S'^'k,"^'  "''^P*  *^  otherwise  hereinafter  provld^,  whether  such  cott"n^ 
SmsTr  bale""''  ''"'  ^'■'°°  '"''""^""^  "•«  elassiflcation  shau'paTa  f«  of  ^ 

PeLr^Ll.;"4^'r=lfi^^^^^^^^ 

»^h^«pr.s^^»e^;L':ftf^^^^^^^^^^ 

^xxi^l:^^-,  r^  Tanr/uXTe  ^s^uSSI 

exchange  inspection  bureau,  as  provided  in  section  lOof  reciilatl^  7  fh^..^ 
making  the  request  shall  pay  a  fee  of  5  cenS  for  each  bale  of ^ttin  Involved" 
In  cases  where  part  of  a  lot  of  cotton  represented  by  any  one  cotton  clalsoer' 
^™^1!h'\'"'""'"'^*'/;T  '•'*  certificated  steels  of  any  mlrket  and  tSe  bales  so 

J^roldrn^ceT^h'^t™  fo-f^Sru^  T  ^M^T.^,^^  ^BP^li 
cancellation  unless  the  holder  requ^ts  the  return  of  fLnffilu?  *,  *'"'  ^"* 
renting  the  bales  so  canceled,  •nTrich*ev\nTa"e^'i4'Se"ol  w'cfntr^I 
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be  assessed  irrespective  of  the  number  of  bales  involved.  Any  request  for  the 
return  of  samples  must  be  made  within  two  weeks  of  the  date  of  such  cancel* 
lation. 

Par.  2. — When  any  cotton  covered  by  multiple-bale  certificates  is  removed, 
without  change  of  identification,  from  one  place  of  storage  to  another  under 
the  supervision  or  control  of  an  exchange  inspection  bureau,  a  notation  of  the 
change  of  the  place  of  storage  may  be  entered  on  the  certificates  for  a  service 
charge  of  5  cents  for  each  certificate  involved. 

Sbc.  3.  For  the  review  of  the  classification  of  any  cotton  by  the  board  which 
classified  such  cotton  in  the  first  instance  the  fee  shall  be  25  cents  per  bale. 
For  the  review  of  the  classification  of  any  cotton  by  the  appeal  board  of  re- 
view examiners,  Washington,  D.  C,  where  the  applicant  designates  the  appeal 
board  of  review  examiners  as  the  board  to  which  he  wishes  the  review  referred, 
the  fee  shall  be  30  cents  per  bale,  which  shall  cover  the  review  and  the  expense 
incident  to  forwarding  and  returning  samples  or  other  additional  expense 
connected  therewith,  whether  the  review  classification  is  performed  at  Wash- 
ington, D.  C,  or  by  a  committee  of  such  appeal  board  functioning  temporarily 
at  another  point. 

Sec.  4.  No  fee  shall  be  collected  for  a  new  cotton  class  certificate  issued  in 
lieu  of  a  prior  certificate  solely  for  the  purpose  of  correcting  clerical  errors 
therein  or  for  the  purpose  of  substituting  a  new  form  applicable  to  outstand- 
ing certificates,  or  without  an  application  therefor. 

Sec.  5.  For  the  supervision  of  the  transfer  of  cotton  in  accordance  with  regu- 
lation 11,  including  such  new  certificates  incidental  thereto  as  may  be  necessary 
for  the  delivery  of  such  cotton  upon  a  section  5  contract  without  its  reclassifi- 
cation, the  applicant  for  such  transfer  supervision  shall  pay  a  fee  of  30  cents 
per  bale. 

Sec.  6.  When  the  request  for  classification  or  the  application  for  the  review 
of  the  classification  of  any  cotton  shall  be  withdrawn  after  the  classification 
of  such  cotton  has  been  started  pursuant  to  such  request  or  application,  the 
person  making  such  request  or  application  shall  pay  the  fee  prescribed  by  sec- 
tion 1  of  this  regulation  as  to  any  cotton  classified  prior  to  such  withdrawal. 

Sec.  7.  Samples  not  removed  in  accordance  with  these  regulations  and  loose 
cotton  separated  from  the  samples  in  the  handling  and  classification  thereof  by 
a  board  shall  become  the  property  of  the  Department  of  Agriculture.  Such 
cotton  shall  be  disposed  of  in  the  manner  prescribed  for  other  property  by  the 
property  regulations  of  the  Department  of  Agriculture,  but  the  proceeds  thereof 
shall  be  deemed  to  be  part  of  the  costs  of  classification  pursuant  to  these 
regulations.  Such  proceeds  shall  be  deposited  with  other  moneys  received  in 
payment  of  costs  to  the  credit  of  the  revolving  fund  provided  by  the  seventh 
subdivision  of  section  5  of  the  act. 

Sec.  8.  Whenever,  in  order  to  issue  any  cotton  class  certificate  or  to  validate 
a  tenderer's  written  notice  of  grade  in  time  to  permit  of  its  use  in  consummat- 
ing the  delivery  on  a  fixed  day  of  the  cotton  covered  thereby,  the  person  who 
requested  the  classification  or  the  person  on  whose  behalf  such  request  was 
made  shall  also  request  the  transmission  by  telegraph,  telephone,  or  radio  of 
information  concerning  the  classification  of  such  cotton,  the  person  making  the 
request  for  the  classification  shall  pay  in  addition  to  the  costs  hereinbefore 
prescribed  the  sum  of  5  cents  a  bale  in  liquidation  of  the  cost  of  tolls  so 
incurred. 

Sec.  9.  When  the  inspection  and  sampling  or  the  supervision  of  the  transfer 
of  any  cotton  shall  be  performed  at  a  place  other  than  that  where  a  board 
of  cotton  examiners  or  supervisor  of  eotton  inspection  is  regularly  located, 
the  person  making  the  request  for  the  classification  or  the  supervision  of  the 
transfer  of  the  cotton  shall  pay,  in  addition  to  the  costs  hereinbefore  pre- 
scribed, the  necessary  traveling  expenses  and  subsistence,  or  per  diem  in  lieu 
of  subsistence,  incurred  on  account  of  such  request,  in  accordance  with  the 
fiscal  regulations  of  the  Department  of  Agriculture,  by  the  persons  employed 
by  the  Department  of  Agriculture  to  supervise  such  inspection  and  sampling 
or  transfer. 

Sec.  10.  The  expense  of  inspection  and  sampling,  the  preparation  of  the  sam- 
ples, and  the  delivery  of  such  samples  to  the  classification  room  of  the  board 
of  cotton  examiners,  or  other  place  specifically  designated  for  the  purpose 
by  the  chief  of  the  bureau,  or  by  the  chairman  of  such  board,  shall  be  borne  by 
the  party  requesting  the  classification  of  the  cotton  involved. 

Sec.  11.  The  bureau  shall  deliver  bills  to  all  persons  from  whom  payment 
for  fees  or  expenses  on  account  of  such  services  shall  be  due.     Such  bills 
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shall  be  rendered  as  soon  as  practicable  after  the  15th  and  the  last  dav  of  each 
month  for  the  amounts  due  and  unpaid  on  such  date      When  n^Isarv    In 

Wl?  mnTh""''  ^.^  '^^  ^^^^^^^'^  ^^  ^^^  ^«^^^  ^'  the  chief  of  tSeSu'^'an? 
bill  may  be  rendered  at  an  earlier  date  for  any  fees  then  due  by  the  nirson 
to  whom  such  bill  shall  be  rendered.  Payment  of  any  such  bm  shall  be^ade 
as  soon  as  possible  after  the  rendition  thereof,  but  in  any  event  no?  atlrThan 
the  expiration  of  two  weeks  thereafter  ^  *" 

^4^^'  l^'JiJ^^^^^^^  ^y  *^®  chairman  of  the  board  of  cotton  examiners 
With  vvhich  the  classification  request  is  required  to  be  filed  orX  X  chief 
of  the  bureau  the  person  from  whom  any  payment  under  this  regulation  may 
become  due  shall  make  an  advance  deposit  to  cover  such  payment  in  s^ch 
TJ,°^f  T^  ^^  necessary  in  the  judgment  of  the  official  requestTng  the  same 
®J«  i^- J^y  payment  or  advance  deposit  under  this  regulation  shal  hP^v 
certified  check  or  by  draft  or  post  office  or  express  money  order  mvahle  tn 
the  order  of  "  Disbursing  Clerk.  Department  of  AgricSture.''  and  mTy  no^  ^ 

Regulation  13. — Spot  Markets 

Section  1.  The  following  markets  have  been  determined,  after  investigation 
Xract:'      "^  ^^^'^^'^^  to  ^  bona  fide  spot  markets  within  the  mfaning 


Atlanta,  Ga. 
Augusta.  Ga. 
Charleston,  S.  C. 
Dallas,  Tex. 
Forth  Worth,  Tex. 


Galveston,  Tex. 
Houston,  Tex. 
Little  Rock,  Ark. 
Memphis,  Tenn. 
Mobile,  Ala. 


Montgomery,  Ala. 
New  Orleans,  La. 
Norfolk,  Va. 
Savannah,  Ga. 


Sec.  2.  The  following  are  designated  as  spot  markets  for  the  purpose  of  de- 
termining, as  providecl  in  section  6  of  the  act,  the  differences  aboveTr  below 
the  contract  price  which  the  receiver  shall  pay  for  grades  other  thnn  tL  hieJ! 
grade  tendered  or  delivered  in  settlement  of  a  s^tifn  5  contract  !^ 


Augusta,  Ga 
Dallas,  Tex. 
Galveston,  Tex. 
Houston,  Tex. 


Little  Rock,  Ark. 
Memphis,  Tenn. 
Montgomery.  Ala. 
New  Orleans,  La, 


Norfolk,  Va. 
Savannah,  Ga. 


Regulation  14.~Price  Quotations  and  Diflferences 

Section  1.  Every  bona  fide  spot  market  shall,  as  a  condition  of  its  designation 
and  of  the  retention  thereof  for  the  purposes  of  the  act,  conform  to  Sns  6 
7,  and  8  of  the  act  and  the  requirements  of  this  regulation  sections  6, 

Sec.  2.  The  prices  or  values  of  middling  cotton  and  the  differences  between 
the  prices  or  values  of  middling  cotton  and  of  other  grades  of  cotton  in  e!^h 
bona  fide  spot  market  shall  be  based  solely  upon  the  grades  of  the  official  cotton 
standards  of  the  United  States  and  shall  be  the  actual  commerciS  pri^^^^^ 
values  and  differences  established  by  the  sale  of  spot  cotton  in  such  bona  fide 
spot  market.  Such  prices  or  values  and  differences  shall  be  determinL  m 
provided  in  said  sections  of  the  act  and  this  regulation  aetermmeu  as 

Sec.  3.  There  shall  be  established  and  maintained  in  each  bona  fide  snot 
market  a  competent  quotation  committee.  The  organization  of  such  commit?^ 
and  its  personnel  shall  be  subject  to  the  approval  of  the  ?h?ef  of  the  ^S^ea^ 
n^L^""^,  M^'^K^^  ^^  such  committee  who  for  good  cause  is  disapprov^  byTe 
chief  of  the  bureau  shall,  after  due  notice,  be  replaced  by  anothw  person 
acceptab  e  for  the  purpose  to  the  chief  of  the  bureau.  Such  committee  sh^S 
Impartially  and  carefully  ascertain  and  publish  on  each  business  dLfhi 
value  of  middling  cotton  and  the  differences  between  fhfpricesTr  values  o? 
middling  cotton  and  of  other  grades  of  cotton  represented  b^  he  officiS^cott^^^ 

«lf?'l^'''^\?l  ?/«^?"^^  States.  The  committee  shall  disregard  any  tmn^ 
actions  which  it  finds  were  not  bona  fide,  or  were  made  for  the  purpose  o^ 
Sni'f  ^h^''!^*"  ^^V?  ^'PP^operly,  or  for  other  good  reasons  do  not  represent 
truly  the  commercial  values  of  spot  cotton  in  its  market.  The  time  or  timef  of 
fo^m  n'«n ^t^H  P"bli«^i°^  «"eh  prices  or  values  and  differenceTshall  b^  un^ 
S  S.i  .hL^^^  ^.r\^^^  ^^""^  ™^"^^t'  ^""^  «^^"  be  fi^ed  ^^"bject  to  the  approval 
of  the  chief  of  the  bureau  so  as  to  carry  out  the  purposes  of  sections  5  and  6 
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of  the  act.  The  committee  shall  cause  its  action  to  be  communicated  at  once 
to  each  future  exchange  and  to  the  bureau. 

Sec.  4.  Each  such  quotation  committee  shall  provide  itself  with  or  have  ready 
access  to  a  full  set  of  the  practical  forms  of  the  official  cotton  standards  of  the 
United  States  for  grade  and  color  of  upland  cotton,  each  box  of  which  shall 
contain  a  certificate  of  the  Secretary  of  Agriculture  which  is  not  more  than  18 
months  old  and  which  has  not  been  canceled  as  provided  elsewhere  in  these 
regulations.  Such  committee,  or  a  person  authorized  to  act  for  it,  shall  obtain 
complete  and  satisfactory  information  not  later  than  the  close  of  business  on 
each  business  day  as  to  all  sales  of  spot  cotton  since  the  close  of  the  next  pre- 
ceding business  day,  including  the  grades,  the  prices  or  price  basis,  and  other 
terms  of  sale  in  sufficient  detail  to  enable  the  committee  to  perform  its  duties 
accurately.  Such  committee  shall  also  have  access  to  the  samples  representing 
the  cotton  involved  in  such  sales.  A  record  of  such  information  shall  be  kept 
subject  to  examination  at  any  reasonable  time  by  a  duly  authorized  repre- 
sentative of  the  bureau,  and  the  samples  of  the  cotton  as  long  as  they  remain 
in  the  possession  of  any  party  to  the  transaction  in  such  market  shall  also  be 
available  for  such  examination. 

Sec.  5.  Whenever  no  sale  of  a  particular  grade  of  cotton  shall  have  been 
made  on  a  given  day  in  a  particular  bona  fide  spot  market,  the  value  of  such 
grade  in  that  market  on  that  day,  which  shall  be  used  in  calculating  the  com- 
mercial differences  to  be  applied,  pursuant  to  section  6  of  the  act,  in  the 
settlement  of  a  section  5  contract,  shall  be  determined  in  accordance  with  sec- 
tion 6  of  this  regulation. 

Sec.  6.  Paragraph  1.  If  on  such  given  day  there  shall  have  been  in  such  mar- 
ket both  a  sale  of  any  higher  grade  and  a  sale  of  any  lower  grade,  the  average 
of  the  declines,  or  advances,  or  decline  and  advance,  as  the  case  may  be,  of  the 
next  higher  grade  and  the  next  lower  grade  so  sold  shall  be  deducted  from,  or 
added  to,  as  the  case  may  be,  the  value,  on  the  last  preceding  business  day,  of 
the  grade  the  value  of  which  on  such  given  day  is  sought  to  be  ascertained. 

Par.  2.  If  on  such  given  day  there  shall  have  been  in  such  market  a  sale  of 
either  a  higher  or  a  lower  grade,  but  not  sales  of  both,  the  decline  or  advance 
of  the  next  higher  or  the  next  lower  grade  so  sold  shall  be  deducted  from,  or 
added  to,  as  the  case  may  be,  the  value  on  the  last  preceding  business  day  of 
the  grade  the  value  of  which  on  such  given  day  is  sought  to  be  ascertained. 

Par.  3.  If  on  such  given  day  there  shall  have  been  in  such  market  no  sale  of 
spot  cotton  of  any  grade,  the  value  of  each  grade  shall  be  deemed  to  be  the 
same  as  its  value  therein  on  the  last  preceding  business  day,  unless  in  the 
meantime  there  shall  have  been  bona  fide  bids  and  offers,  or  sales  of  hedged 
cotton,  or  other  sales  of  cotton,  or  changes  in  prices  of  future  contracts  made 
subject  to  the  act,  which  in  the  usual  course  of  business  would  clearly  establish 
a  rise  or  fall  in  the  value  of  spot  cotton  in  such  market,  in  which  case  such  rise 
or  fall  may  be  calculated  and  added  to  or  deducted  from  the  value  on  the 
preceding  business  day  of  cotton  of  all  grades  affected  thereby. 

Sec.  7.  For  the  purjwse  of  this  regulation  values  shall  be  expressed  in  terms 
of  cents  and  hundredths  of  a  cent.  A  fraction  of  a  hundredth,  when  equal  to, 
or  greater  than,  the  half  thereof,  shall  be  treated  as  a  hundredth,  and  when 
less  than  a  half  of  a  hundredth  shall  be  disregarded. 

Sec.  8.  The  details  of  the  method  of  carrying  out  the  provisions  of  this 
regulation  in  each  bona  fide  spot  market  shall  be  subject  to  the  approval  of 
the  chief  of  the  bureau  or  shall  be  prescribed  by  him. 

Regulation  15. — Official  Cotton  Standards 

Section  1.  Paragraph  1. — Practical  forms  of  any  of  the  official  cotton  stand- 
ards of  the  United  States  enumerated  in  this  paragraph,  each  certified  under 
the  seal  of  the  United  States  Department  of  Agriculture  and  under  the  signa- 
ture of  the  Secretary  thereto  affixed  by  himself  or  by  some  other  official  or 
employee  of  the  department  thereto  duly  authorized  by  him,  and  in  the 
case  of  the  standards  for  grade  and  color  accompanied  by  photographs  repre- 
senting the  cotton  in  such  practical  forms  on  the  date  of  certification,  will  be 
furnished  to  any  person  requesting  the  same,  upon  prepayment  of  the  cost 
thereof  as  determined  by  the  Secretary  subject  to  the  other  conditions  of 
this  section: 
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Btondard^s  for^gr^^^^^^  tor  American  upland  cotton  as  foUows: 

No.  2  or  Strict  Good  Middling. 
No.  3  or  Good  Middling. 
No.  4  or  Strict  Middling. 
No.  5  or  Middling. 
No.  6  or  Strict  Low  Middling. 
No.  7  or  Low  Middling. 
No.  8  or  Strict  Good  Ordinary. 
No.  9  or  Good  Ordinary. 

No.  3  Tinged,  or  Good  Middling  Yellow  Tinged 
No.  4  Tinged,  or  Strict  Middling  Yellow  Tinged 
No.  5  Tinged,  or  Middling  Yellow  Tinged 
No.  6  Tinged,  or  Strict  Low  Middling  Yellow  Tinged. 
No.  7  Tinged,  or  Low  Middling  Yellow  Tinged 
No.  3  Stained,  or  Good  Middling  Yellow  Stained 
No.  4  Stained,  or  Strict  Middling  Yellow  Stained 
No.  5  Stained,  or  Middling  Yellow  Stained. 
No.  3  Blue  Stained,  or  Good  Middling  Blue  Stained 
No.  4  Blue  Stained,  or  Strict  Middling  Blue  Stained 
No.  5  Blue  Stained,  or  Middling  Blue  Stained. 
(All  the  foregoing  standards  being  also  designated  universal  standards  ) 
No.  3  Extra  White,  or  Good  Middling  Extra  White  sranaaras.) 

No.  4  Extra  White,  or  Strict  Middling  Extra  White 
No.  5  Extra  White,  or  Middling  Extra  White 
No.  6  Extra  White,  or  Strict  Low  Middling  Extra  White 
No.  7  Extra  White,  or  Low  Middling  Extra  Whit« 

Gmde  No  ^l^^^"^  ^"^  ^^^"^""^  ^^^  American-Egyptian  cotton,  as  follows : 
Grade  No.  2. 
Grade  No.  3. 
Grade  No.  4. 
Grade  No.  5. 
Standards  for  length  of  staple,  as  follows : 


AMERICAN    UPLAND    COTTON 


%  inch. 
%  inch. 
U  inch. 
1  inch. 
la's  inches. 
liV  inches. 
1^  inches. 
1^/4  inches. 
lA  inches. 


l^^  inches, 
liftr  inches. 


lA  Inches. 
1^  inches. 
1%  inches. 
Idfe  inches. 
1t^  inches, 
lii  inches. 
1%  inches. 
1%  inches. 


AMERICAN-EGYPTIAN    COTTON 


1%  inches. 
1%  inches. 


shfiTii'iinnn  o  hf  r^^^^'^'.^K^P''^''*''^^^  ^^^^«  ^'  *^®  ^ffl^^^l  ^^^ton  Standards 
fJ^f  i  ^^,  "P^?  ^,^1^°^  furnished  or  approved  by  the  bureau,  shall  be  signed  by 
the  applicant,  shall  be  accompanied  by  certified  check,  draft,  post-office  money 

n?  A%nnif  ^'???  ™^"^^^  ^"^^^'  ^^'^^^^^  *^  ^^^  "  DisbuVsing  Cl^^k    DeparTS 
of  Agriculture,"  in  an  amount  sufficient  to  cover  the  cost  of  the  forms  requested 
and  shall  incorporate  the  following  conditions;  requestea, 

(a)  That  no  practicnl  form  of  any  of  the  official  cotton  standards  shall  be 
considered  or  used  as  representing  the  official  cotton  standards  of  the  Unit^ 
States  after  the  date  of  its  cancellation  in  accordance  with  this  section  or   in 

tZ'Je^oJf'fLf't  f  Pr««\f  18  months  following  the  date  of  Us  certifica" 
tlon   (except  that  sets  of  practical  forms  stored,  protected    and  nreserverl  in 
accordance  with  certain  agreements  for  the  adoption  of  universarSSrds 
""Y^^Vw   ^Z  '"'^  r"^^^'  ^^  °^«-^  ^«  prescribed  in  such  agreements)  ' 

K^  ,  K4  ^^t  ^^^  practical  forms  and  the  photographs  accompanying  them  shall 
be  subject  to  inspection  on  any  business  day.  betw^n  the  hours  of  9  am  and 
tFu."^^'  '^^v!^  Secretary  or  by  an  offirer  or  agent  of  the  Department  of  Agri- 
culture  authorized  by  the  chief  of  the  bureau. 
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(c)  That  the  signature  of  the  Secretary  certifying  to  any  practical  forms,  or 
any  photograph  of  any  type  or  sample  of  said  practical  forms  accompanying 
the  same,  or  both,  may  be  canceled  if  it  be  found,  upon  such  inspection,  either 
that  any  of  said  forms  for  any  reason  misrepresents  the  official  cotton  standards 
or  that  any  such  photograph  has  been  altered  or  mutilated. 

Sec.  2.  Paragraph  i.— The  cost  of  any  of  the  practical  forms  of  the  universal 
standards  or  other  official  cotton  standards  of  the  United  States  for  grade 
or  color,  enumerated  in  section  1  of  this  regulation,  shall  l>e  at  the  rate  of  $5 
each,  f.  o.  b.,  Washington,  D.  C,  for  shipments  within  the  continental  United 
States,  and  $6.25  each,  delivered  to  destination,  for  shipments  outside  the 
continental  United  States. 

Par.  2.  The  costs  specified  in  paragraph  1  of  this  section  shall  likewise 
apply  in  cases  where  new  samples  are  furnished  in  replacement  of  old  samples 
in  any  box  of  the  practical  forms  returned  to  the  department  for  the  purpose, 
except  that  when  the  number  of  new  samples  so  furnished  is  five  or  less  in  one 
box,  the  cost  shall  be  at  the  rate  of  40  cents  for  each  sample. 

Par.  3.  The  cost  of  any  of  the  practical  forms  of  the  official  cotton  standards 
of  the  United  States  for  length  of  staple  enumerated  in  section  1  of  this 
regulation  shall  be  at  the  rate  of  $1  each,  f.  o.  b.,  Washington,  D.  C,  for  ship- 
ments within  the  continental  United  States,  and  $1.25  each,  delivered  to 
destination,  for  shipments  outside  the  continental  United  States. 

Sec  3.  Any  payment  or  advance  deposit  under  this  regulation  shall  be  by 
certified  check  or  by  draft  or  post-office  or  express  money  order,  payable  to 
the  order  of  "Disbursing  Clerk,  Department  of  Agriculture,"  and  may  not  be 
made  in  cash  except  in  cases  where  the  total  payment  or  deposit  does  not 
exceed  $1. 

Sec.  4.  The  cost  of  practical  forms  of  the  universal  standards  or  other 
official  cotton  standards  which  may  hereafter  be  established  shall  be  such  as 
the  Secretary  of  Agriculture  may  determine. 

Regulation  16. — Publications 

Section  1.  Information  as  to  official  cotton  standards  and  investigations 
under  the  act  shall  be  published  from  time  to  time. 

APPENDIX  1 

UNITED  STATES  COTTON  FUTURES  ACT 

(Approved  August  11,  1916,  as  amended  March  4,  1919,  U.  S.  C,  Title  26,  Sees. 
731-752 ;  May  31,  1920,  41  Stat.  725 ;  and  February  26,  1927,  U.  S.  C,  Supp. 
IV,  Title  26,  Sec.  736) 

That  this  act  shall  be  known  by  the  short  title  of  the  "  United  States  cotton  futures 
act " 

Sec  2.  That,  for  the.  purposes  of  this  act,  the  term  "  contract  of  sale "  shall  be  held 
to  include  sales,  agreements  of  sale,  and  agreements  to  sell.  That  the  word  "  person,' 
wherever  used  In  this  act,  shall  be  construed  to  import  the  plural  or  singular,  as  the 
case  demands,  and  shall  include  individuals,  associations,  partnerships,  and  corporations 
When  construing  and  enforcing  the  provisions  of  this  act,  the  act,  omission,  or  failure  of 
any  official,  agent,  or  other  person  acting  for  or  employed  by  any  association,  partnership, 
or  corporation  within  the  scope  of  his  employment  or  office,  shall,  in  every  case,  also  be 
deemed  the  act,  omission,  or  failure  of  such  association,  partnership,  or  corporation  as 
weJl  as  that  of  the  person. 

Sec  3.  That  upon  each  contract  of  sale  of  any  cotton  for  future  deliverv  made  at, 
on,  or  in  any  exchange,  board  of  trade,  or  similar  institution  or  place  of  business,  there 
is  hereby  levied  a  tax  in  the  nature  of  an  excise  of  2  cents  for  each  pound  of  the  cotton 
involved  in  any  such  contract. 

Sec  4.  That  each  contract  of  sale  of  cotton  for  future  delivery  mentioned  In  section 
3  of  this  act  shall  be  in  writing  plainly  stating,  or  evidenced  by  written  memorandum 
showing,  the  terms  of  such  contract,  including  the  quantity  of  the  cotton  involved  and 
the  names  and  addresses  of  the  seller  and  buyer  in  such  contract,  and  shall  be  signed 
by  the  party  to  be  charged,  or  by  his  agent  in  his  behalf.  If  the  contract  or  memo- 
randum specify  in  bales  the  quantity  of  the  cotton  involved,  without  giving  the  weight, 
each  bale  shall,  for  the  purposes  of  this  act,  be  deemed  to  weigh  500  pounds. 

Sec  5.  That  no  tax  shall  be  levied  under  this  act  on  any  contract  of  sale  mentioned 
in  section  3  hereof  if  the  contract  comply  with  each  of  the  following  conditions  : 

First.  Conform  to  the  requirements  of  section  4  of,  and  the  rules  and  regulations  made 
pursuant  to,  this  act. 

Second.  Specify  the  basis  grade  for  the  cotton  Involved  in  the  contract,  which  shall  be 
one  of  the  grades  for  which  standards  are  established  by  the  Secretary  of  Agriculture, 
except  grades  prohibited  from  being  delivered  on  a  contract  made  under  this  section  bv 
the  fifth  subdivision  of  this  section,  the  price  per  pound  at  which  the  cotton  of  such 
basis  grade  is  contracted  to  be.  bought  or  sold,  the  date  when  the  purchase  or  sale  was 
made,  and  the  month  or  months  in  which  the  contract  is  to  be  fulfilled  or  settled : 
Provided^  That  middling  shall  be  deemed  the  basis  grade  incorporated  into  the  contract 


\ 


\ 
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*   cV  ?K  ^  ^^  dellvend  on.  under,  or  In  settlement  of  such  contract  ^  ^^  packed. 

,.f  i!fi      pov»de  that  all  tenders  of  cotton  under  such  contract  shall  bo  the  full  mimhai. 

^^n^."*^^'^  '"i  ">e  PUi-Pose.  and  the  costs  of  such  clas^oatlon  stall  bfflied  .smLJ^ 
S??,.''''^'  S""  P?'*  "'^  provided  in  such  regulations.  All  monws  cSllUuS  t«  ^h 
r}e'?tY„n''1,."neree^u'o»,  JgL°'lJ?Vren'i'LTcS'r';«  *"<=  "-''--  «'  tKtSfv..?„t 

The  Secretary  of  Agriculture  in  authorized  to  prescribe  regulations  for  ca»-viL  nnf 
nffin«?=''P?^^H  ""n  *^^  «^^^°^^  subdivision  of  this*^  section!  and  the  certificates  Sf  thl 
officers  of  the   Government  as   to  the  classification   of  any   cotton   for  the   Dufnosesn? 

raps^^j)^i"irifi3i.ss:?K 

be  determined  by  the  actual  commercial  differonJ^s  in  vS  SftSeof^uDo^^^^^^ 
business  day  prior  to  the  day  fixed,  in  accordance  with  the  sixth  subdivision  of  se?Hnn 
fiJ'^'L^}'^  delivery  of  cotton  on  the  contract,  established  by  the  8a"e  of  SD?t  <i)tt^^^^^ 
J?^  ^^""^  markets  of  not  less  than  five  places  deslguatetl  for  the  ouroSse Tom  timS  S 
l^^f  K.^^'^  Secretary  of  Agriculture,  as  such  values  were  estawRhS  bv  th?  iS^  of 
Tfh?«  "''J?;,  ^"^  ^"""i^  designated  five  or  more  markets :  Provided  That  fo^r  the  ?uroose 
of  this  section  such  values  in  the  said  spot  markets  be  based  iiDou  the  8tnndn?S«^?nr 
grades  of  cotton  established  by  the  Secretary  of  AericnltnrP  •  4  «V/  HS^.^s^Hr  J*J^^ 
'Zf  .^Jir"7  the  value  of  on^e  grarir  ir\o''^be'detefminJd"?rom  "  he'^sate^^  lales^i 
spot   cotton   of  another  grade  or  grades,   such   value   shall  be   fixed   in   accordnnJp   wifh 

A"i?cultme?^"'''*'°'   ""^^'^    '^^"   ^"   prescribed   for  'the'  purpose  by   the'^Secretar^  of 


Dres?ribed"bv''"«e?frnn^''S  n5  fh*L*^^h^  ^^  ^*  *PP.^"^«  ^^^'^^^  Includes  the  amended  language 
?n'Ped.'thi'^uMVv'is^  Jead'aslolTowsT'""'""  ""'  "'  ^"^^  "'  ^^'^'  ^«  ^'^^i^*"^ 
"  Hfth.  Provide  that  cotton  that,  because  of  the  presence  of  extraneous  mnftt^r  «#  ««» 
r'S?/nn*tL^''*">11"^^'l?^'  or  defects,  is  reduced  in  ^lue  below  that  Sf  goo™  ordinary  o? 
^Irl^^L'' ^^i^V  '^  ^i^^^  the  grade  of  good  ordinary,  or,  if  tinged,  cotton  that  is  beW  the 
grade  of  low  middling,  or,  If  stained,  cotton  that  is  below  the  grade  of  mfrM^n^  lul 
grades  mentioned  being  of  the  oftcial  cotton  standards  of  the  uffted  States    or  fotton 

SS:'L\^dero;'f^1e.''t!e'^f„;»o?;u"?L't?,nef?.'  "'  ' ""'"  P-'t'' °/ha1?'i,"o'J  'A^,er^% 
-As  originally  enacted  section  6  read  as  follows  : 
&EC  0  That  for  the  purposes  of  section  5  of  this  act  the  differences  nhnvo  ^r  hai««, 
the  contract  price  which  the  receiver  shall  pay  for  cotFon  of  grades  aS^e  oJ  b^loi^lh^ 
basis  grade  In  the  settlement  of  a  contract  of  sale  for  the  futnrp  dPHv^rT^^^  LJ^  ^  k ^,^ 
be   determined   by    the   actual    commercial    differences     n    value    th^^^^^^^^ 

^"In^th^^i^Vr^^''  <^«  t^e  day  fixed  in  accordance  with  the  sixth  subdivffioS  of  se^HoS 
T),  for  the  delivery  of  cotton  on  the  contract,  established  hv  thp  «oio  «f  o«?,i.  ffJ* 
-in  themarket  where  the  future  transaction  involleTocc^^  aL^cZlumiaTdiflleh 
market  Dea  hona  fide  spot  market:  and  in  the  event  there  b^no  bona  AdTVn^t  la^k.t 
at  or  in  the  place  in  which  such  future  transaction  occurs,  th^.  and  in  tha^  caZ  thl 
satd  differences  above  or  below  he  contract  price  which  t1^  received  shall  nZ'  tnt 
cotton   above    or    below    the    basis   grade    shall    be    determined    ^    the    av^la?^^'^L 

flwed  %H  accordance  unth  the  sixth  subdivtsion  of  section  5    for  the  A>iiZr*,  J  L^ 
on  the  contract,  in   the  spot   markets  of  not   less   than   five  ^pfaces   designlfed^fo^lh; 
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Sbc.  6A.  That  no  tax  shall  be  levied  under  this  act  on  any  contract  of  sale  mentioned 
in  section  3  hereof  if  the  contract  provide  that,  in  case  cotton  of  grade  or  grades 
other  than  the  basis  grade  specified  in  the  contract  shall  be  tendered  in  performance 
of  the  contract,  the  parties  to  such  contract  may  agree,  at  the  time  of  the  tender,  as  to 
the  price  of  the  grade  or  grades  so  tendered,  and  that  if  they  shall  not  then  agree 
as  to  such  price,  then,  and  in  that  event,  the  buyer  of  said  contract  shall  have  the 
right  to  demand  the  specific  fulfillment  of  such  contract  by  the  actual  delivery  of  cot- 
ton Of  the  basis  grade  named  therein  and  at  the  price  specified  for  such  basis  grade 
in  said  contract,  and  if  the  contract  also  comply  with  all  the  terms  and  conditions  of 
section  5  hereof  not  Inconsistent  with  this  section :  Provided,  That  nothing  in  this 
section  shall  be  so  construed  as  to  relieve  from  the  tax  levied  by  section  3  of  this 
act  any  contract  In  which,  or  in  the  settlement  of  or  in  respect  to  which,  any  device 
or  arrangement  whatever  is  resorted  to,  or  any  agreement  is  made,  for  the  determina- 
tion or  adjustment  of  the  price  of  the  grade  or  grades  tendered  other  than  the  basis 
grade  specified  in  the  contract  by  any  "  fixed  difference "  system,  or  by  arbitration,  or 
by  any  other  method  not  provided  for  by  this  act. 

Contracts  made  in  compliance  with  this  section  shall  be  known  as  section  6A 
contracts,"  The  provisions  of  this  section  shall  be  deemed  fully  incorporated  into 
any  such  contract  if  there  be  written  or  printed  thereon,  or  on  the  memorandum 
evidencing  the  same,  at  or  prior  to  the  time  the  same  is  signed,  the  phrase  "  Subject 
to  United  States  cotton  futures  act,  section  6A."  ^      ^     ^       ,  ^ 

Section  10  of  this  act  shall  not  be  construed  to  apply  to  any  contract  of  sale  made 
in  compliance  with  section  6 A  hereof.  ,  ,.,».„  ^  -^       , 

Sec  7.  That  for  the  purposes  of  this  act  the  only  markets  which  shall  be  considered 
bona  fide  spot  markets  shall  be  those  which  the  Secretary  of  Agriculture  shall,  from 
time  to  time,  after  investigation,  determine  and  designate  to  be  such,  and  of  which 
he   shall   give   public  notice.  .    ^.  ^  j.  ,    ^ 

Sbc.  8.  That  in  determining,  pursuant  to  the  provisions  of  this  act,  what  markets 
are  bona  fide  spot  markets,  the  Secretary  of  Agriculture  is  directed  to  consider  only 
markets  in  which  spot  cotton  is  sold  in  such  volume  and  under  such  conditions  as 
customarily  to  reflect  accurately  the  value  of  middling  cotton  and  the  diiterences  be- 
tween the  prices  or  values  of  middling  cotton  and  of  other  grades  of  cotton  for 
which  standards  shall  have  been  established  by  the  Secretary  of  Agriculture :  Provided, 
That  if  there  be  not  sufficient  places,  in  the  markets  of  which  are  made  bona  fide  sales 
of  spot  cotton  of  grades  for  which  standards  are  established  by  the  S(H;retary  of 
Agriculture,  to  enable  him  to  designate  at  least  five  spot  markets  in  accordance  with 
section  6  of  this  act,  he  shall,  from  data  as  to  spot  sales  collected  by  him,  make  rules 
and  regulations  for  determining  the  actual  commercial  differences  in  the  value  of  spot 
cotton  of  the  grades  established  by  him  as  reflected  by  bona  fide  sales  of  spot  cotton, 
of  the  same  or  different  grades,  in  the  markets  selected  and  designated  by  him,  from 
time  to  time,  for  that  purpose,  and  in  that  event,  differences  in  value  of  cotton  of 
various  grades  involved  in  contracts  made  pursuant  to  section  5  of  this  act  shall  be 
determined  in  compliance  with  such  rules  and  regulations :  Provided  furtJier,  That  it  shall 
be  the  duty  of  any  person  engaged  in  the  business  of  dealing  in  cotton,  when  requested 
by  the  Secretary  of  Agriculture  or  any  agent  acting  under  his  instructions,  to  answer 
correctly  to  the  best  of  his  knowledge,  under  oath  or  otherwise,  all  questions  touching 
his  knowledge  of  the  number  of  bales,  the  classification,  the  price  or  bona  fide  price 
offered  and  other  terms  of  purchase  or  sale,  of  any  cotton  involved  in  any  transaction 
participated  in  by  him,  or  to  produce  all  books,  letters,  papers,  or  documents  in  his 
possession  or  under  his  control  relating  to  such  matter.  Any  such  person  who  shall, 
within  a  reasonable  time  prescribed  by  the  Secretary  of  Agriculture  or  such  agent,  will- 
fully fail  or  refuse  to  answer  such  questions  or  to  produce  such  books,  letters.  pai>ers,  or 
documents,  or  who  shall  willfully  give  any  answer  that  is  false  or  misleading,  shall 
be  guilty  of  a  misdemeanor,  and  upon  conviction  thereof  shall  be  punished  by  a  fine  not 

^*Sec  9^  That  the  Secretary  of  Agriculture  is  authorized,  from  time  to  time,  to  estab- 
lish and  promulgate  standards  of  cotton  by  which  its  quality  or  value  may  be  judged 
or  determined,  including  its  grade,  length  of  staple,  strength  of  staple,  color,  and  such 
other  qualities,  properties,  and  conditions  as  may  be  standardized  in  practical  form, 
which,  for  the  purix)ses  of  this  act,  shall  be  known  as  the  "  Official  cotton  standards 
of  the  United  States,"  and  to  adopt,  change,  or  replace  the  standard  for  any  grade 
of  cotton  established  under  the  act  making  appropriations  for  the  Department  of  Agri- 
culture for  the  fiscal  year  ending  June  30,  1909  (Thirty-five  Statutes  at  Large,  page 
251),  and  acts  supplementary  thereto:  Provided,  That  any  standard  of  any  cotton 
established  and  promulgated  under  this  act  by  the  Secretary  of  Agriculture  shall  not  be 
changed  or  replaced  within  a  period  less  than  one  year  from  and  after  the  date  of  the 
promulgation  thereof  by  the  Secretary  of  Agriculture :  Provided  further.  That,  subse- 
quent to  six  months  after  the  date  section  3  of  this  fict  becomes  effective,  no  change  or 
replacement  of  any  standard  of  any  cotton  established  and  promulgated  under  this  act 
by  the  Secretary  of  Agriculture  snail  become  :  effective  until  after  one  year's  public 
notice  thereof,  which  notice  shall  specify  the  date  when  the  same  is  to  become  effective 
The  Secretary  of  Agriculture  is  authorized  and  directed  to  prepare  practical  forms  of 
the  official  cotton  standards  which  shall  be  established  by  him.  and  to  furnish  such 
practical  forms  from  time  to  time,  upon  request,  to  any  person,  the  cost  thereof,  as 
determined  by   the  Secretary  of  Agriculture,  to  be  paid  by  the  person   requesting  the 


purpose  from  time  to  time  by  the  Secretary  of  Agriculture,  as  such  values  were  estab- 
lished by  the  sales  of  spot  cotton,  in  such  designated  five  or  more  markets:  Provided, 
That  for  the  purposes  of  this  section  such  values  in  the  said  spot  markets  be  based  upon 
the  standards  for  grades  of  cotton  established  by  the  Secretary  of  Agriculture;  And 
provided  further,  That  whenever  fhe  value  of  one  grade  is  to  be  determined  from  the 
sale  or  sales  of  spot  cotton  of  another  grade  or  grades,  such  value  shaU  be  fixed  in 
accordance  with  rules  and  regulations  which  shall  be  prescribed  for  the  purpose  by  the 

^The^matter  in^  italicr'was  eliminated  by  the  amendment  of  February  26.  1927,  which 
appears  in  Appendix  4,  page  22.  Therefore  commercial  differences  In  all  future  markets 
are  now  based  upon  the  averages  of  the  markets  designated  for  the  purpose.  See 
regulation  13,  section  2. 
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cotton  Is  to  be  made  '  ^  ®  ""*   ^^^"   shipment  or  delivery   of  such 

that  no  cotton  which  does  not  conform  to  the  fvnp    lAmniJ^®«f®i*^®'^!'^*.***®^®"°^^^'   »««• 

by ''rein's   0^'^^^^'.?  JJ^-l^lir"  V/t.lSje'S?   TufUv*  b^°".'r'*  ?"«,»  .»•*  S«  '"«««> 
specified  cotton  mentioned  in  tie  contract      ^  ^  '"^  *"*  •""'"  '"■"'«■  «'  the 

d  J™''^  ?Sl71S??r^^a?ed  fn";;\',?;iicr^on?rYc\Nf'?^^^^^^  ?/,""'  '«">»  »"«"  "« 

or  on  the  aocumeit  or  menwraXreTldmcln^  th.^fm.'*'..'''^'"*^'''' P''' J**  thereon, 

''TMit.T^n'V^i  JS^o-n^/ued  W^^^^^  ?t.^^/ecSoT ^^^ 

Pliln^e  S^ifh^^sUr^^^fS^is^r""^^^^^^^^^^  in  com- 

of  Ihe  cittorinvolvld'ln  thT?on?ra7t  ofsLl?  hv^^^^^H;  n%"*  .^^*»  ^^^^J^  t>v  the  seller 
to  such  contracts,  or  to  thi  memoranda  ell'rlP.frinl*fL''L^**°'P^  7^^  «^«"  ^  affl**^^ 
I-LuT;^^    -^es   and    regUl^nTi^Sci^  IJ^}f'tVe^s^crfrd\r?he^Te^'^^^^^^^^^  TJi'e 

3  ofthl\\c?';hfcrdZs'"n'oVcont^^^^  in  section 

not  the  necessary  stamps  affixed  thereto  ««  r*i,n«rifTJ^  Lil'i  ^®^,",®°..  ^  ^e*"®®'  and  has 
forceable  in  any  court  of  the  United  States  h^n/^n  ^hVo^i?^  ^^  ^^^®°^  «^a"  ^  en- 
tract  or  his  privies.  ^  *^®^  ^^'  °^  ****  ^®***i'  «'»  any  party  to  such  con- 

suclf %lii-  a'id^U'SfatloTs^lY VUy^lr  n"e7esslr?^^^^^^^^^^  °^?^^  T '^  promulgate 

act  and  otherwise  to  enforce  its  DrovlsiSjs  Fn?t7pr  f«°2S.?^**ll,*^^  imposed  by  this 
require  all  persons  coming  within  Its  DrovA^^i,«  tn  U^«*2/i*®^*  ^^}^  purpose,  he  shaU 
account,  anrmay  require  !u?hpS8on8  to  mak^e  such  r^turn^^^  ^°^  statements  of 

»ud"Cr  "^a\!n"g^  ^e^^^^^^^^^^^ 

persons  who  act    n  thTcapaciW^^^^^^^  hm?ii™^'J*  thereof;  he  may  require  all 

Institution  for  the  puriwse  of  clearing  settliie^  or  IaUJ}?^1^1^  association,  or  similar 
section  3  of  this  act  td^keersuch  r?fordV«nrf'tn  mol^P®""?  transactions  mentioned  In 
correctly  disclose  all  facts  fn  their  Sossession  pplaH^^^f^  fn'^n  r*"''°^.*»  ^i^i  '""^  and 
appoint  agents  to  condGct  the  inspl^tlon  ieceSirv  t^o  S>1Ipc?  Jjff  f-^."**"",'  ""Il^  ^^  °»«y 

i^e^vls^e5"ltit?feras\^mSfde«J  i«yHM"£  ff^s'^J^t'^^^^^^^^^ 

ShaU  be  lined  not  less  than  $100  nor  more  th^  S2?ooS^'n %>?'  ^P*""  Jpn^ic^on  thereof, 
and,  in  case  of  natural  persons    mav  ?n  SdrtiHnn    kA  ?S'«!?i,*5®v^^^,^'*^"/*n  of  the  court; 

'"l^'^S5^^?:*h\?Yn^  Jd%.FV^^  V°  y^r^^-  ?he Vsi?etfon^iX*ru?t^°^  '^'  ""'' 

founded  on  this  act  In  the  name  of  the  ifil?^  itatJ  ««  Si«fnH^  r'!?''*^^*'  *°  an  action 
one-half  of  said  amount  shall  bo  nairt  orir  t«  *hl  1 "  plaintlfT.  and  when  so  recovered 
which  such  recovery  was  based  I?  «hpTi  J***^**^/!^^^"*  ^^7^P«  ^^^  Information  upon 
whom   satlsfactSJrevKce   Of   violations  ^   nS.^uo?  ?'  F"*^^*l  §'**««  attorneys.*^ to 

on^b'eha  f'of'^^h'e'  Unlf^"§?atlsr  ll^llll  totZ^.T''^^''^'^^^^^  Prosecuting 

aTa.-\Te^-e^;atH£^^ 

of  the  sum  appropriate  by  the  act  of  March  4  lii^  ?S«  civ  *t*^®  "°®,^pep*^ed  balance 
lecting  the  cotton  futures  tax,"  or  so  mu?h  thP^Pof  n JmL^K***  ^^  P'  ^"1^>'  ^^r  "col- 
Secretary  of  the  Treasury  to  carrv  ou?  thp  nrnvi/.^nl  '"?^*»H^  necessary,  to  enable  the 

malnlng  to  be  perfornSd  V  himSnder  the  cK?!^  S?«^p''/ 1^.*^^  ^'/ .""^^  ^"^  <^""^s  re- 
18,  1914   (38  Stat.  L.,  p    693)  United  States  cotton  futures  act  of  August 

othemise^apXria7^.''a%ai'lffi  u?i?il'PeiS*e^?dVr'th°p'  ZLTT.'  i",*^^  treasury  not 
of  $150,000  apDr%rIated  byTection  20  ^  o'   t^e   sum 

fiscal  year  ending  June  30  1916  the  unexDPnrtp.i  hoin»,ni  ^  ff  ^^'  ^^Hu  and  for  the 
prlated  for  the  ^"Enforceme'nV  WTn?f^''1ta'?Js°''?J,t'iV?St!;r.  ".'ct*>brthe'"'i?i 
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making  appropriations  for  the  Department  of  Agriculture  for  the  fiscal  year  ending 
June  30.  1916  (Thiry-elght  Statutes  at  Large,  page  1086),  or  so  much  of  each  of  said 
unexpended  balances  as  may  be  necessary,  to  be  used  by  the  Secretary  of  Agriculture 
for  the  same  purposes,  in  carrying  out  the  provisions  of  this  act.  as  those  for  which 
said  sums,  respectively,  were  originally  appropriated,  and  to  enable  the  Secretary  of 
Agriculture  to  carry  out  any  duties  remaining  to  be  performed  by  him  under  the  said 
act  of  August  18,  1914.  The  Secretary  of  Agriculture  is  hereby  directed  to  publish 
from  time  to  time  the  results  of  Investigations  made  in  pursuance  of  this  act.  All  sums 
collected  by  the  Secretary  of  Agriculture  as  costs  under  section  5.  or  for  furnishing 
practical  forms  under  section  9,  of  this  act,  shall  be  deposited  and  covered  into  the 
Treasury  as  miscellaneous  receipts.  ,      ,,  ,  .  ^   xx..         *. 

Sec.  20.  That  sections  9.  18,  and  19  of  this  act  and  all  provisions  pf  this  act 
authorizing  rules  and  regulations  to  be  prescribed  shall  be  effective  Immediately.  All 
other  sections  of  this  act  shaU  become  and  be  effective  on  and  after  the  first  day  of  the 
calendar  month  next  succeeding  the  date  of  the  passage  of  this  act :  Provided,  That 
nothing  in  this  act  shall  be  construed  to  apply  to  any  contract  of  sale  of  any  cotton 
for  future  delivery  mentioned  in  section  3  of  this  act  which  shall  have  been  made  prior  to 
the  first  day  of  the  calendar  month  next  succeeding  the  date  of  the  passage  of  this  act. 

SBC  21  That  the  act  entitled  "An  act  to  tax  the  privilege  of  dealing  on  exchanges, 
boards  of '  trade,  and  similar  places  in  contracts  of  sale  of  cotton  for  future  delivery, 
and  for  other  purposes,"  approved  August  18,  1914  (Thirty-eight  Statutes  at  Large 
naee  693).  Is  hereby  repealed,  effective  on  and  after  the  first  day  of  the  calendar  month 
next  succeoding  the  date  of  the  passage  of  this  act:  Provided,  That  nothing  in  this  act 
shall  be  construed  to  affect  any  right  or  privilege  accrued,  any  penalty  or  liability  in- 
curred or  any  proceeding  commenced  under  said  act  of  August  18.  1914,  or  to  diminish 
anv  authority  conferred  by  said  act  on  any  official  of  the  United  States  necessary  to 
enable  him  to  carry  out  any  duties  remaining  to  be  performed  by  him  under  the  said 
act  or  to  Impair  the  effect  of  the  findings  of  the  Secretary  of  Agriculture  upon  any 
disDUte  referred  to  him  under  said  act,  or  to  affect  any  right  in  respect  to,  or  arising 
out  of  any  contract  mentioned  in  section  3  of  said  act,  rn^ade  on  or  subsequent  to 
February  18,  1915,  and  prior  to  the  first  day  of  the  calendar  month  next  succeeding 
the  date  of  the  passage  of  this  act,  but  so  far  as  concerns  any  such  contract  said  act 
of  August  18,  1914,  shall  remain  in  force  with  the  same  effect  as  if  this  act  has  not 

SBC.  22.  That  if  any  clause,  sentence,  paragraph,  or  part  of  this  act  shall  for  any 
reason  be  adjudged  by  any  court  of  competent  Jurisdiction  to  be  invalid,  such  Judgment 
shall  not  affect,  Impair,  or  Invalidate  the  remainder  thereof,  but  shall  be  confined  in  its 
operation  to  the  clause,  sentence,  paragraph,  or  part  thereof  directly  involved  m  the 
controyersy  in  which  such  Judgment  shall  have  been  rendered. 

APPENDIX  2 

BXTRACT  FROM  THE  REPORT  OP  THE  COMMITTEE  ON  AGRICULTURE  OP  THE 
HOUSE  OF  REPRESENTATIVES  ON  THE  CHANGES  WHICH  WERE  MADE  BY 
THE  AMENDMENTS  OF  MARCH  4.  1919,  TO  THE  UNITED  STATES  COTTON 
FUTURES  ACT 

Under  the  present  act  the  following  20  grades  of  cotton  are  deliverable  upon 
contract : 


Whit* 

Yellow  tinged 

Yellow  stained 

Blue  stained 

Middlln?  fair. 
Strict  good  middling. 
Qood  middling. 
Strict  middling. 
Middling. 
Strict  low  middling. 
Low  middling. 
Strict  good  ordinary. 
Qood  ordinary. 

Qood  middling. 
Strict  middling. 
Middling. 
Strict  low  middling. 
Low  middling. 

Good  middling. 
Strict  middling. 
Middling. 

Gk)od  middling. 
Strict  middling. 
Middling. 

Considerable  low-grade  cotton,  under  the  prcient  law,  li  tenderable,  with 
the  effect  of  greatly  depressing  the  value  of  the  contract,  which  is  a  basis  for 
spot  quotation.  As  amended,  the  act  will  permit  the  delivery  upon  contract  of 
the  following  10  grades: 


Whltd 

Yellow  tinged 

Vellow  stained 

Middling  fair. 

Strict  good  middling, 

Oood  middling. 

Strict  middling. 

Middling. 

Strict  low  middling. 

Low  middling. 

Oood  middling, 
Strict  middling. 

Oood  middling. 
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APPENDIX  S 

EXTRACT  FROM  THE  ACT  OF  MAY  U,    1920.   (41  STATUTES  AT  LARGE.  PAGES 

That  the  amendments  relating  to  cotton  provided  for  in  section  6  of  the  act 
known  as  the  wheat  guarantee  act,  approved  March  4,  1919  are  herehvrLo? 
nized  and  declared  to  be  permanent  legislation.     (See  fiotnoVp  18  )         ^''^' 

APPENDIX  4 

(U.  S.  C,  Title  26,  Supp.  IV,  Section  736) 

AN  ACT  To  amend  and  reenact   an  act  entitled   "  United   States  cotton   futures  act " 

approved  August  11.  1916,  as  amended  lutures  act, 

'^rre?tltnT^iL^\'''  as'amendedf  be'*amendlS  as^"filSw!?'''  '"""'^  '"^"''^  ^'^t' 
thi'^folloX   Wor'df-    •^in^he'mark^t^wh??   Vh  *^%^^^^  P'   «P«t   *^°««°'"   «trike  out 
andl8Consumnrated!*If  8i?hmarSrblaTonR%d^.%i;;";^^   transaction    Involved   occurs 
be  no  bona  fide  spot  market  a"  or  in  the  nln op  ?n  Jh^h  T.^^^^S  V*"**  J°  ^^^  ^^^^^  there 
then,    and   In   that   case    the  sairt   SflWan^i^   o^,^****^\^"^'^  future  transaction  occurs, 

geVerro/?o^oVo\^^-^^^^^^^^^^ 

.Z^\.t' ^IJ?\^^  ^iT^C^S^^  or 

below  the  basis  grade  In  The  settlemSt  of  a  contrSJf  nf*'««u";*.°  2^  ^V'*^?^*  «^^'<^  ""^ 
of  cotton  shall  be  determined  bvthP  «*?!,«?  nn!lli  .  ,  *',^1?  ^^'^  ^^\  t\x\yxv^  delivery 
upon  tie  sixth  business Xyprio?  to  thrdati  tiv^,i  7rf*-^  differences  In  value  thereoir 
division  of  section  5.  for  the  deUveJ?  of  cotton  nnthi^>^n^''''^?°''^^^.^^*^«  «*^th  sub- 
of  spot  cotton  in  the  spot  markit J  of  not  fp«^  fbLr,  ^^"t^*c^  established  by  the  sale 
purpose  from  time  to  time  by  the  Secretarv  of  Aln.niH.ro  ^ol®    P*^*^^,  designated    for    the 

Secretary   of   Agriculture "  ®     "    ^®    prescribed    for   the    purpose   by    the 

Approved,  February  26,   1927. 
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